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MESSAGE

India 15 committed ta fight against meney laundaring, finaneing of
terrarisim and other economic erimes. More recenthy, our Antl Maney Laundering
{AML) and Combating Finaneing of Terrorism [CFT| fegislation have been amendead
tafurther strengthen APL/CFT ragimein india

Finaneial Intelligence Units play an impartant role inflght sgalnst money
laundaring, terrarist financing and ather economic crimes. Finanelal Intelligance
Unit-India (FIU-IMND] has become fully operational and has been receiving,
precessing, analyzing and disseminating information. FIL-IND has also been
aszisting various intelligence and law enfarcement agencles by providing them
additionalinformatian.

| am glad to learh that FU-IMND has been bringing cut its Annual Report
since it beocame aperational and the reports have hoon found to be very
infarmative. | arn sure that FILU-IND'S 'Annus| Report 2008-09" will also be found
useful byvarious stakehaolders.

(PRANAB MUKHERJEE)

Officet Raom Ma. 134, North Block, Mew Delhi-110001 Pl 23093810, 23002510 Fay : 23093185
Rosidones 13, Talkatera Road, Mew Dotk 110001 Tel + 23737623 23323043, 23737458
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MESSAGE

Ihdia's Anti Money Latndering (AML) regime was put In place with the
pperationallsation of the Frevention of Maney Laundearing Act, 2002 (FMLAY on 1st
Iuly 2005, Fihanclal Intellisence Unit-lndia (FIL-IND} was set up ta receive
information under PMLA from varicus players In the financlal sector and
disserinate analysed financlal Intelligence to relevant Intelllizence and law
enforcemeant agencies. As a member of the Egmont Group of Fills, FILU-IND |s also
sharing information with its counterpart FlUs and contributing toglobal war against
money laundering and terrarist financing. PRMLA has been amendad recently and

the role of FIL-IND is expected to increase sisnificanthyin the coming years.

In the short parind af its ayistence, FIU-INDhas demonstrated jte utility and
relevance not anly in the tight against money launderning and terronsttinancing but
alzo In asslsting warious law enforcement agencies Ineluding tay sutharities, in
discharging their respansihilities.

Bringing autan Annual Report by any ofganizatien (5 a usetulway of notanly
presenting an account of what has been done but alse to Introspect as to what
remains to be done, | atv happy tolearh that FIL-IND has been bringing out its
Annual Report every year. | hape that "Annual Report 2008-02" |5 a useful source of
Infermation and also helps FIL-IND in chartering its way forward.

(P BHIDE)
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Diivector’s Report

Finareial Year 2008-09 was & year of eonsolidation far
Financial Intelligence Unit - Indla (FILU-IND], After [t was set up
in MNovember 2004 and its first Direetor appointed in March
2005, considerable work was reguired ta make the reporting
regime under thie Provention of Maney Lsundering Act, 2002
(PMLA] fully operational, PMLAwas brought into force from 1st
luhy 2005 and reporting formats prescribed towards the close of

the finandial year 2605-06_ 'With a |arge number af reporting

entities spread over a wide geographiral area, it was not sasy (o
getquality reports from them. & numberof autreach activities ware undertaken by FILU-INDIn collaboration with
reguliators, Industry associations and prafessionzl bodies to educate reparting entities abalr their ahligations
under PMLA, Reparting by the entities was cdlosely monitored and review mestings organized at regularintervals
to provide feedback and guidanee to the reporting entities. |n order ta ensure that reports were submitted by
reparting cntitics anly in cloctranic format, FIU-IND also developed and pravided a saftware utility far use by
those wha did not hasve the technical capabilityto do so. Data quality reports were sent to the reporting entities
far each electronic report to improve data quality. With these efforts, the reporting regime has by and large

stabillzed.

During the year 2008-09, 551 million Cash Transaction Reparts (CTRs) were recelved as compared to
Z.8amilllan duringthe previous year. 4400 Susplcious Transaction Reports (STRs) were receved during the year
whieh were mare than twice the STRs received during the last year More smd mora entities are installing: Arti-
Monoy-Laundering software, which will facilitate |dentification of suspicious transactions and increase the
number of STRs reparted. We were ahle to process maost of the suspitious transaction reports received during
the year and disseminate infarmation in appropriate cazes to ntelligence and law enfarcement agencles, PIMLA
las undergane amendmeants recently and the changes have become effective from 1st June 20029, \With these
amendments, payment system operaters induding meoney transfer sepvice providers and authorized
moneychangers have been Ineluded as reparting entities Lnder PMLA, With inerease in reporting antities, the

nurber of reports to FIL-IME s likely to increase substantially in the coming years.

During the vear, we had close interaction with different regulataors 10 the financlal sector far
strengthening ALY CFT regime in the country and improving compliance of the reparting entities. The
regulators also participated inthe revew meetings with principal officers of reportingentities an a regular basis.

We maintalned good working relationship with domestic |aw enforcement and [ntelligence agencies to assess



their needs and to as<ist them in making bettar use of the disseminated Information. & meeting was
arganized with nodal officers of the state gsovernments/ union territorias to make them aware of the

Fraleahd funetiions of FIL-IND and foirnprave codrdinationwith them,

On the international frant, we initated the process to negotate MOUs with many of our
counterparts, During theyear, FIU-IND signed MOUs with FIUs of Brazil, Malaysia and Russia. MOUsare
under negotiation with mere than 30 FIUs and we hope to sign more MOUs in the coming years to
strengthen our werking relationship with our counterparts. FIL-IMD regularly particlpated in Egmant
Group meetingsand played an active role inthe Operational Werking Group. FIL-IND delegate was part
of the Indian delegations ta Financlal Action Task Foree (FATF] planary maetings held during the year.
We actively particlpated in the activities of other relevant ihternational organizations engaged in the
fleht against imoney laundering and flhancng of terrorism as well a5 In Joint Werking Groups en

Counter Terrovisrm set up by the Governmiment af India.

With the ohjective to adopt industry best practices and appropriate technalogy, FIL-IND has
initiated project FIMret {Financial Intelligence Metwarl]. The design phase af the Praject FINnet has
been rompleted. Strategy, procass snd technical documents have hisen finalized by the Consulantsin
cansultation with FIU-IND. During the year, the proeess to <elect the System Integrator for thie project
wias completed and we expect o appoint the System Integrator soon for putting In place an affective
gystern an the |atest infurmation technology platforms 1o receive, anolyze and disseminate

informeation.

Ruole af FIUAIND in combating money laundering, terranism financing and other econamic

crimes Is expectedto increase significa ntly in the coming years. ALFIU-IND, we are commitied to adeapt

&,y

{Arun Goyal)
Director
Finaneial Intelligence Unit - India

industry best practices and apprapriate technology to meetthasze challenges.
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Performance at a Glance: 2008-29

Combat Money Laundering, Financing of Terrorism and other economic
offences

Colleciion af informatian
= 551 milllen Cash Transaction Beparts [CTRs) regaived
« U8.8% CTRs racelvad electronical ly
o 4409 Sucpiclous Transaction Reports {5TRs) received
= 75,720 Counterfelt Camreney Reports (CCRs] recelved

Analysis and Dissemination ef Infarmation
« 4,019 5Ths processed
a 2 FUHISTRs discaminated

Callaboration with domestic Law Enfarcement and Intelligence Agancies
® Bezularintoractian and exchange of intormatian
= Recaiued 232 requests for infurmation from agencies

Regianal and global AML/CFT effarts
= 53 reqliests recelved from farelgn Fils
o 17 requests sent to foreign FlUs
= 3 MGUs signed with fareign Flls

Deter Money Laundering and Financing of Terrorism

Increasing awarensss about money laundering and terrorist financing
= 103 seminars and traiing warkshops covering 3617 participants
= Train the frainer programme for AML/CFT capacity building

Improving cémpliance to the PRLA
w14 review meetings with Principal Officers

Strengthening legislative and regulatory frameawarle
= Resular Interaction with the Departrent of Revenue and the resulators



AML/CFT Regime

Background

Maney laundering [+ the mrocess By sahich crimimals
disguize the llegal arigim of thewr weaith The nzed far a
Zlobal anti money laundering strategy was highlighted [n
the rrd-1930: due to lhcreased drog trafficking.  The
1983 United Mations Convention against llicn Traffic n
Marnotic Dnugs and Payehatropln Substances was the first
interratintal forum te empbasize the read 0 degptive
criminals of the prococds of drug trafficking. Dovelaping
capabdlities T prevent and detect money launderlng
biecame high an the ggenda of most cauntrics, It wias
alio réalirad Lhal bBanks and olher Minancial Instilulons
could be an Important source of Information to tackle

riarey lsundering

The: Fimancial Acticn Task Farce (FATF] was cstablishod al
the G-7 Suramit at Pans in 1989 to develop a
cootdinated  International  response to Maoney
Laundering. On the hasis of FATF'S recommendations,
govarriments all over the world started astabslishing antl
mansy  laundanng regimes. Action taken ncluded
making the act of maney laundering a cfiminal offeice
and giving authorty to investigating agenciss to tracs,

selze & confiscate criminally derned asses.

Beginning in mid-19%0s, 7 number of speciallzed
government agencles khown as Financial Intelligence
units e Fills were created fo act as an interfane hebiveen
finameial sector and law entorcement agencies far
[deritification of susplcious financial transactions and
suspected atternpts of money laundeding, Feguiring
furthcr [pvestigaticn,

Flls &re eentral natisnal authoritles responsible for
recciving, analyzing, and disscrminating to coampetont
authorities, disglosdres recewed from the finsnoial
sectors, The ability of FiUs to analyze finahcial data and
trapsform it into financal intalligenca = 3 key element in
the fight azainst money laundering and the finanging of

Terrarism. Fllls alsa provide an impartant platform far

Aunswd Renord 200208

About Maney Laundeting

Marcy laundering 1= th prosess by whigh eriminale
dizpuiize the lllsgal origin of their w2alth to suald
suspisian of law Bnforeement altharites and o
wips the trall of Ineriminating suldarze.

Iepey [aundering impdots 4 retion's Sconormy b5
ity money' mowes rapidly across. barders g
shsture the audit trail and affects fntarest and
euchange rates, Money launderers garerally Hvest
maney in |ess productive activities, 3 thair goal (st
avold delechion and nelorellrn an nvestinenl,
Monoy laundering: has athar dimensions as it
weakeny: the sooial fabnc and athical standards
Theretore, govestnmentsaround Le world Fecoghize
the ‘eorrosive  dangers that unchecked monsy
Bundating foges o their econoamit gnd politicsl
AyEls

Terrorists and terrarist organizations alss pead
finds 1o carry aut thelr activivias, While they imay
nat be Ween to disgiise the atigin af thelr maney,
Lhey areinteresled in concedling Lhe deslinalion At
the purposs for which the money weas callpetod
Terrorists and ferronst  orgamsations  therefore,
emplay technlquas-similar to mansy Bundersns w
hideand dizguize money

Typical Stagas |n Maney Laundering Process

Stage 1 - Placement

Thie first stage I mancy-laundaring (s separating the
nsriey solght o be aunderad from the sofes and
placing: it- nthe financial systam, For example
miaking amall deposits-al eash in s bank secaur dr
simall deposits In 2 mutoal fung,

Staga'2- Layering
This.stage mvalvas creating layers of transactions to
disguise the origin of the funds and to obseure the
audit trall, For example, raptdly moving funds agrass
diffef=nl accounty

Stage 3- Integration

Thie final stage invelves reintraducing the funds inka
legitimiale finahcml systemand projsoting tham s
elean funds, to enable thelr further use The purpase
of integration of Tunds 5 ta alliw ariminals to wse
the funde saithour rdising suspiclon, For example,
setting up frent companies and using false inwsicing
and Hetitiouy tratssetins.
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il Fitaligeee Chuit-tadi

Infarmatian fxchange an money undering at hioth

glabial and national level.

Hnce 001, combating terrorist financing has alen
became an integrl fumetion of authorities fighting
muney lauhdeting,  Rapld develepments [0 financlal
farkets, technalogy and comiminication pose Sorous
challenges to govermment duthorties dealing with
rctiey laundering and finaneng of terrarism., Criminals
are  nota taking  advantage . ol globalization  and
tachnalogy to Instantanecusly transter funds across
interrational berderss Theretars, the need for an
effecthe Antl Morey Laundering (MdL) and Combating
Finanging of Terrarismy (CFT) sfrategy is becoming maro

repartant than swer

[nddia's anti-maney laundering ragime is centerad araund
the Presvention of Money Laundering Act, 2002 (PMLA],
which wwas brought Inte Torce wnth eftect from luly L,
2005 FRALA has Bocn amended o March 2000 to further

strengthen Indid's anti-money-laundsring regime

The Prevention of Money Lanndaring Act, 2332
The objgetive of PRALA 15 10 eifminalize money Bundering
and to prewlds for conflscatlon of property derived fram
ar Irvelyved |6 omensy laundering, Section 3 of the PRALY

defines the affence af maney laundenng as under:

“Whoevet, directhe o (ndinectly, attempets to indule
a- knowingly dssisis o knowingly = a sorty or s
artually inyolved 7 .Gy grocess e actiits conected
witn the proceeds of ctime ong otajeciihg |0oag
untainted grovertystiall be guilty of siferce af monsy
heyndaping

Sectian d{iku] of the PrALL defines “Proceeds of crime"
as cany gronerty derhved ov ehtained, ofrecthy or
indirgctly, by any pessot as o result ar crirminal oofivity
ralating fo o scheuled offence or the valde of any skeh

araperip”

"Seheduled offéncas” are specitied in the Schedule to
PrALL Far offénces meantionzd in Part § of the Schaduls,
the walue af the proceeds of come should be Ry 30 lakh

gy~ Rundeen shioavand — £ ilitliod

ar mare to attract the affonoe af money laondering
There s nothreshold for effences lsted in Pat & or tho
recently introduced Part C of the Schedulez.

Lpder PRALA, punishiment for the offance of money
laundering Is rigarous impriscmment for 2 term not less
thian 3 years whizh rmay extend o 7 yvears (10 yesars n
case-af offences of drug trafficking) and fine which may
evtend 1o five lakh rupess, FUEThet, the property derived
fromn ar Invchetd i mancy laundering (5 alsa Hable far

confiscation under PRALL

PMLA are listed at
Apnsadiv A The List of impartant eirculars) instructions

[uetied by Regulators ch AMLICFT is a1 Agoetdiy B,

Impertant Bules made  Undee

ecrnl amendments to PMLA

PEALA 155 recently bean amended vide the Prevention of
Paney  Laundering  (Amendment) het, 2004, swhilch
received the assont of the Prosdont af India on 6Gth
Makch,  2009° Tz

amendmeants ars:

sallgnt  features aof these

= The lst of offences I Parl & {offences wilhoul
threshold value) of the Schedule te PMLA hay basn
e¥pandad to Ihelide more offences under the Indian
Petal Code, Marcotic Drogs and  Pesychatropic
Substances Act, Explosives Substances Act, 1908 and
Unlawfl Serivitios (Provontion] Act, 1967

+  List af cffences under Part B (offences with
threshold value) has been signiflcantly expandad to

include mors orimes as predicate affences.

= & giew fategory of offences having truss border
implicationg: lsis been insermed as Part £ of the
Sthedule, which covers all predicate ofiences
witheut any manetany threshald,

Yrbewnenned hay prae g e gn Loz el oy af une, 3009



The offence of cross bokder Implications a5 baen
defingd a5

Yre) Coffence of  Ceoss Borger T lienbiogs
e —

Aty comallat Py @ Jersen OF o fGce DUTSIos
ndia wihich  constiides an gffence at mar
e and  whlch would have  constitured an
affence specified o Purt 4, Port 30 Part £ af
tire Scheduls, Yod it geen comimitted B o
and f such persaa rermits the oroceeds of such

Conpac) oroar] Pereal 1o ndid o

Sl anyattence specitied In Part A, Part Bow Sarr
Cof the Soheduleuhich) haz feen commirtedin
i dand the anadeeds &f cvime, e pat tarref
ave Seen transfered to o place cutside 1ndio
ar oy ottenrat es Seen made to fonsfes the
woceeds of crime, ¢ Ja feweof from adio tE

a olasseuthde hdig

The -definition  of scheduled oftence has been
prpandad ta inelude Park C of the Schedute

The definition of finantkal natitution under PrALA Ras
baen ewpanded to inclide  suthorized  persons
fdealzrs In farcien ewchange) and payment system
operatars The amendsd definition of finandsl
institition is:

2N ¢ Teancial nstitaten™ means g fihancla)
Iatition as defined o clanse ol Sectian 45 af
thre Rresrrie Banb af ndia Act, 3934 (2 of 1334)
and ncludes acnid fund company, o sogoetative
Utk o ousiing finghce [stitution and an
autionsed gerson, a ooyment system opetmior

and a tea-sanhing fingaoial compang”

Saction 201 1dz) hag beew inserted to define “authoriced
parsan’ as the authorised person defined In Clause
(] afSection 2 of the Foreign Eechange Manazement
Aot dg4g (FERAA]. This definition aof -autharized
persan under FEM 4 5

"Rk Mauthorized perknn? means o dltetiaed
dedler, money changes off-share danking unit
ar any oeftees aerson for the time  Delng
authinnzed ynder subsssction (1) afxaction 10t
cleddd [f Tarelgn edeange ur Jorelen sechr ] les,

Fpneard Ke v L 20810

Offences under PMLA after amendments in 3008

PRAL A !:Amaridmcn't"; Aﬁ, w05 capmndod thie 5t of
schedule affances: under PMLUA, The sopandad (st
[Tt istes Troafry 1 56 0 DGR b s et

Part A of ths Schedule; Offences =iatingto;
= Maging war orconspling agdlnst thE State
=  Marcobe degs dnd peychotrapic substances
‘Colnterlel | elrtersy of Barlkniles

Cauuing explnEinns or prssessm g el

Terrunisrmand fiRanclig ol tartukis

Part B.of the schedule; Bffences under;

= |hz Ars Bk, 1958 o thie txp[n:-‘lue:;ﬁ.qt. 1884
Ihe Wildlife {Hrotections) het, 1842
Tl limrordl TealTie [Pravenlon] At 195
The Preventiun of Cofruplion Acl, 1945
The Indign Pemal Code Specific offences: [k
ritdar, axtortion, rebbong, kidnapping for
ransam. crimingl conapleacy, counterfeiting
governmrienl stamps. dealing in stolen moperly
choating one
= (The Antiguitics-fad At Thassures ety 1972
= Thi SEN &ct, 183
= ThaCustams Act, 19EF
= The Bandad Labour Systern [ sbalitian) sct, 1976
e e Chitd Labour (Prokibitiaon and Reaulstion]
Bol 1956
Tha Transplantat il ufHuman Sraats Atr, 1984
= Tha lienila lustice: {Cara and Pratection  of
Childean) Act) 20040
The Erferation Act, 1883 or the: Passpidtes Act;
1957 or the Forsignars Act, 1946

e Copyright Aot 1950 or the |rdde Marks Act,
1483

= Thig Intarmanon Toehnolosy &, 20010

The DBlatagieal Diversing et 20020 40 the
Frot=ctian of Flant Warieties ond Farmer’s Rights
fur Rkl

= The Eepironment Protection Act, 1985 ar the
Wiatar (Prasentian anil Conmnl of Pallutinn) ey,
1574 2 the Ajr [Prevention and! Control &F
Pollutian) Ao, 1951

Part € of the seRed e Trass Border affences withaut
Ay monetary theeshald coviring all offsiees specified
i Part-4, ar Fart-B withaut any thrashald, ar attaneas
apaingt prapersy undsr chapter ¥ o the Indian
faral Eode.
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The new reporting entity categary ol ‘payment
systetnaperatar’ has been defined as undar:

Mrel Cagment system operafor means o
JETSON o apermles @ Jayinent spstem and
sl pefson inciudes fis overseas oringlmal

{8 “moymont spstem” oanz o spstomr thot
enghles payment 10 oe gffected detwasn o
paper and o feneficiaty lnahlag eleiring,
nAPmEAL ar setflemear sandes & ol af them

Explonation.- Tor the puroose af this clauss;
the
enahling credit cord sperations dehit cord
geerdrians, smort card  operatizns,

"ayenent  spsten’  (holidEs systarg
Maney

frgnsferoperations ar simik- opesations:”

The difinibion af ‘non-tanking financial compamy’
which is Ineluded n the definition of finaneil
Imstituticn| has hezn expanded to ndude persans
cartying on deslghated bysiness or protession. The
amendad definition 15

e "non-davking financil comeony” shall
have the same mepning @ assigned fo it 7
ciause (T of section 45-1 o the Resaqve Qonk af
Indfiz Act, 1934 and ncludes o gevsss carring
o aesighated husiness or arafessian;”

Sectinn 2(1) (ja) Pas besn (nserted too define
*designated business or profession’ as)

“2(1) (i)
MEME COrHng o activities for playing aamas
of change for cosh o dind, and Tncludes such
activitles gssoelated with casine ar such ather

“Hezlgnoted husines or brojession”

activities ‘gs tae Centril Sosermment may, oy
vatiflcation, se designate, from time to time, "

Preperty can beattached for 150 days as against the
pzriod of B days eatller |n addition, if It appears
that If property |s nol aftached mmediately, and
such  nareattachment s lksly  to frostrate
proceedings under PRALA, then propey can be
attachod cwen iT 2 complaint has oot been filed

hafore a rnagistrate af court

The Unlewiul Activities (Praventinn) Aot

The leglalative measures for cambating financing of
terrarism in India are contained inthe Unlawiul Activitics
1367 [UaPal.

amendments, offences under UAEK have heen mchided

[Prevention] Act, By the recent
Az predicate offences Under FRLA. LAPA makes terrorist
atts and raizing funde for terrorist acts lable for
putisiiment, The punishiment for suech an offencé s
death or imprizonment for llie if the terrorist act results
In death of 3 person and imptisonment for not less than
5 woars but may oetend to imprisanment far o in sthor
gaces. UAPY glso makes the act of rasing funds for 3
Lerrarist orgdnizatian dn offence fiable for punishment

with Irmprizenment upta 14 years.

By the Untawiul Activities (Prevention| amendment Act,
2008, LAPA has beet amended. Some of the Important
chanzes for cambating terrorist financing are menticnsd
Breeleain;

a  The terms *Proceeds of terrarism® and “Froperty”
hiave been redefined towdon thor scope,

= The term “Terrorizt act” has been expanded to
COVET ore 3eks A% Teratist arts:

s Thasrope of terronst fingncing has heen swvpanded
le Inelude the act of raising or colleeting funds or
providing funds to any persen or gttempting to
preadde funds Teoa person tocammit / attempl to
carmimit 8 terrorlst act 0 lne with SR 1| of FATF'S
Recommendations

= The scope of forfeiture of procesds of terronsm
has been aplarged to indude proceeds held by a
terronst organisation of by a tarrarist 2ang.

. Mew provisions have been Insertad to ghee sffectto
UMSCR 1267 and 1373, enabling fraezing, seiong
ot attaching funds and ather finariclal assets held
by designated Individuals or cititios,



Finaneial Intelligence Unit-India

Fimanclal Intelligence  Units (FIUs] are specialized
EOvernmiEnt agencies created o act as an Interface
hetween financial scctar and law enforcomsnt ageneics
for idantification  of  suspiclous  mancy laindoring

activitics requiring investigation

Firancial Intelligerce Wit india FIV-IND) |5 the ecntral
national agency for fedoiving, proceossing, analyzing and
dissominating Infarmation relating toe suspeet firanelal
transactions. |t was astablished by the Govérnment of
Indiz vide Office Memarandum dated 18" flowernber,
2004, FIL-IND caordinstes and strengthans efforts of
national and sternational intelhzence, investigation and
enforcement agenciey in combating rmoney laundering
dnd Lerfiseisl Hnancing, FIL-IMDG 1y an independenl body
repartitg tu the Eeonome Intelligence Counctl headed by
the Finanee Ministet,

FIL-IMD 15 3 |ean argamization headed by Direetar. FU
swhio s of the rank of lomt Secretary to the Gavernmant
of India It 15 an offieer-orented and technology-
Irnlemsive organisallon baving a lolal sirenpth of 42
personnel at various levels, Details of manpoer n FIW-
IM 0 are gden n Apoendiy ©

The main function of FIL-IME s to recene feports of
firancial transdactions andlyze thein, and disieminiate
dnalied mlomiallon Lo enlorcemsnl, inlelligence and

repulalomy azeniies,

FILHIMO receives reparts of cash transactlons cver Reddo
lakh, suspicicus transactians and counterfait currency
trapsactian from banks, financial institutions and capital
miarket intermediznes, The reports are dnalyzed to
[denbily pallerns of ey aunderng, Errorisl Hnancng
and reldted economlc efimes; FIU-IND shares the
informigton o analyied with agencies sperified in
Section G&-af PRLA or notified thereunder FIL-IND
mafntaing 8 natienal databace on financial transactions
reparted to It On specitle regquests from enforsement
ardl  intollizoncs agencies, FIM-IND shares available
information o its databasos aftor scarching thom. FiLl
IMB monitors and  idintifles strategic key aras on

rnaheyslaundering trends, typolegios and developmonts.

Fpneard Ke v L 20810

Definition of FIL

N cantral, national agency respanahle for receving,
fnnid a5 permitted, requsstingl, analsing and
disserminating: to  tho  competent  autheritics
distlosures of finandial infarmaticn:

I soncarilng suspected proceeds of efime anhd
potential financing ot terrorsm, ar

i required by natiorms| leeislation or reeulation
I crder to combat money [aundeting and
terrariam finaneing.

farmnalized by EEMONTgraus)

Key Partners
Law Eniariement Agancias
= Central Buard of Direct Tanes (CEDT)
®oeniral Board of Evelse & Customs(CEED)
s Enforcament Lifectarate (EL|
= Marcatins Control Bursay (NCE)

B CronomicOttences Wing of Central Bureay of
I ctigation [CRI

Intelligence Agencies
w\Ministry of Hame Affairs (FAHA
®ritelligance Burcan (6]
=MNational Seeurity Counell Sderetariar | MECS)|
B fezzarch & Analbysis Wing (REA
Regulatery Autherities
B Recerue Banl of lhdis {RE1)
mhacyrities and Bechange Baard of [ndis (SERL|

B nslirance Regtlaton and Develapment
authority (IREA)

s iatiorsl Bank for danculture and Rl
Cidwelapiment | MABART

®Mational Housins Bank (NHBI
Intarnational

= Forplgn Finsnial Intelligenes: Units (L)

B ThE Epmart Group

®Oiher intermatlonsl orpaniations desling with
AMESEFT issues spch 45 FATE, ARG

=
=
£
L)
i
o
o
=
=
o
2
g
it
=
=
5
=
1|
£
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FIL-IMD i =ntrusied with secdring cofnplianoes of Wbeio s
reparting  entties  to their obligations under the
Prevention of Maney Laundering Act, 2002 (P LA]
Dircetor, FILIMD I8 drapgacrod to lewy fine of not 655
then Bz ten thousand which may extend to Rs, one |akh

(R, 100,000 /) fur 2ach fallure un Feporling entitles,

The Chronmlagy of variaus slenificant events for FILING
[& L Aopenaly I

FIU-IMO has develeped 3 plan Lo provide slralesic
perspective far itz actiities and to provide o framewasrk
foar an ontarprlse wide porformance management. FIL-
IND's mission (s to provide guality financial ntellizence
far sateguarding the financial system fram the sbuses:af
fHIafEy [errarist and  other

laundering, findricing

econamic affences, [ts strategic goals are:

= Combat Money Laundaring, Firandng of Terrarism
and other coanamis affences

&« [eter Money lsundering and Fimancing of Terrorism

= Build and strengthen arganizational capaeity

Figure 1: Mission, vision and strategic geals for FIU-IND

Mission
Statement

r

r

To pravide quality finandial intelligence for safeguarding the
linancial system from the abuses of money loundering,

terrorism financing and other economic offences

Organization
Vision

To become a highly agile and trusted organization that is
_globally recognized as an effident and effective
Financial intelligence Unit

Gioal 1: Combat Money laundering, Financing of Terrorism
and other economic offences

Strategic
Goals

Goal 2: Deter Money Laundering and Financing of Terrorism

Goal 3: Build and Strengthen organisational capacity

“Ench goal is furthes elaborated (o multinle abjact ez and aetionable straegles
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Reporting entitizs and their nbligations under PMT.A

The Prevention of Maoney Laundering &ct, 2002 and the Rules motifisd there under Impose varous obllgations an

Lanking companics, financial institutions and intermediarics:

Reporting Entities under PMLA Obllgatlons of Reporting Entltles_' Under PMLA

g
£
=
7
£
|
a
=t
=
&
=l
g7
i
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Banking Companies Ohligatlon® When

= Public sector batks

Cernpumiezla e namie, Al heLime ol apgesin] fenl
® Byjugte bngdlan banls

dasigrallan wmd ardress ol 1 changs il Prinripal O Ty

= Priygts fi::reign bk Priimal 0 e g R NG

Inancia

&5 oporative ban ks

F

o Rl il Huira ek Aar iy ety eurdtanl ardreds Al rLimzaf apiEnlig an

I Tl I panmanen | Adrdress, ATEALTE R ARt g oy

inancial Institutha viEl ke ol Brsdisess A [osocts Fabsh | i
F I Instiutians =1 il i i i | |

8 Finanelal Instititiong = defined In Atafus of theelisnl

Sarlionm A1 sl Lhe BB At

B [nsurance comMmpanies

Fermulate and implement 3 At thetimeanf tormmjation
Clisnl |detliTieation Proprsmme: modification of IR

[CIF) o detérmine orus [dentity

Bt elichts avd fomaard o capyot

LhezmnE L H LMD

B |lre purehase enrmpanlcs
= Chit fund companies
B Holsing Finands nsticdtions

= M-l nking findeial compaiies

® PayimiEnt SystEm operatarsT Evl e Intarmnal machanisth tor SR
: RIETE T e Ernehl
= Al Fear v ey changars™ Jetish pid A RIS
Irfarrmation

W a5 |nEET

Furnish Cash Transastion Bopart Within 05" day af succesding
{E Rt LMD eotaining manth iManthly Reparting]
specified cash rarsactions

Intermediaries

A gl s regisieed Oredso Saclion 12
of tle SERI-&Ct inclueling,

®5rock hirolkers

= Lub-hirokens

B Share trnsfer agents

B Banlkars toan |sslie

s Trusteactn trust gead

® Poglstrors T [esie

= erchant barikers

® L Ipderniriters

= B | fealles pisE e

B | uastmelt adyisers

B Doy LS s sl depesifony
parbicipants

& Cuctodlon of securithes

m Forrba sl ilu el inesss s

® Credit rating ageéndies

B P re caplbal tlnds

= Collective investment schemes
incluting poutual funds

= With affect from 37 June 266m

Furrsle Ceifilarfail Cur e
Report [CCR] ta FIL-IND

Furrish Suspleloiis Fransaction
Report (STR] ta FILEIND
containing detolls of all

Shs prclols ratsac lons sibiethiet
o et mzcte (n eash, including
attompted clsplolads

| FATnEC L

Matitain redords of Tdéntimy ar
g llents

I airtaln records ol all
| Farsmac Liar Tepirlad ey FILI-IND

Within 7 merking days from
the dats of transaction

WHERI 2 suarking A &ys on
beinz satistied that the
TrARSaETion 15 SUSEICIaus

it |:|L-.r|r.f]. il 4 A allar
celsation of reﬁatinn'.*'."hlp it
the pllsnt

Far g pentd of 10yesmEfter
the date of tramsaction

YOirectorn, FIL-IMD i@ empeverad o lawetine of oot less than

Bz fon thowsand which rray oxlond te Rucone bbh Tor cack

Tl ez 1 Ui chiitics







Combating Money Laundering,
Tertrorist Financing and related crimes

The abllity of Reporting Enfities te identify and report
suspicious and ather financial transactions s integral to
effeetive callection af information FIUAND plays a by
role in-anahaing the recened finaneial information and
thereafter shanng the distiled infarmation with law
enlarcames I'IT--EIEEH:.“J'E-E. {LEAs}, intelligence a BENCiEs {1 b
and reguistors.

The thrust areas for combating money laundering,
terrorlst financing and relatad crimes wets;

=« Collzeting infermation cffoctivaly

«  Buahging and disseminating Information [h an
effecthve manner

o Effective  tollaboration  with  domestic  law
enfarcement and intelligence agenclaz

«  Furthering rogional and- glohal efforts in combating
money laundering, firancing af terrorism and
related erimes
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Collecting information

Lnder Zaction 13 af the PMLA and rules framed therd

under, all reparting: cotitics: aro reguirod  to sond
inlarmalicn relaling Lo cash  lrdesdclions, suspicians
transactions and transactions of farged or counterfeit

elurFehey notes o FIL-IMD

Catek Traweactinus

Under PEALA, wwnry  poporting entty 05 moquired @
furnish te HU-INE Infarmaticn relating fo-
al Al €ash transactions of the walue of more than
rup=es ten lakhs or ity squivalent in farsign
SUrFBAEY, and
Ly Al Integrally

cunnetterd Lo each athar, which have baesn valied

getiy  of  cash Lrensdctlohs

below rupoes ton lakhs or its ogualant v tarsign

currenoy where such series of transacticas hoye:

taken alace within a marth,
Cash transactions sre required to be reported to FIU-IML
an 3 manthly basis by the 18" day &f the succecding

il

Collection of CTRs

¥  Enecwags 4l Reporting  Ewtities: to file
Fe e electtame furm
v Prowide technieal assistanice to Reparting

Enitities far subimitring reparté I sleetranic
Ferm _ o

o onibon guialiby of pepor s soeted snd preypide
tfecdbacl ta the Reperthg Entities far improvitg.

During the year, around 5 51 million CTRs wers roecived
fram banking camparics (Tablke 35 In additien te CTRe
subrmlled by Banking eomjranies Dranoil mslilulions

such az hausing firance companles, [if2 Tnsurance
ot panias aned nan-banking financial edmpariss alsio
submiitted CTRs during the vear. As ash transactions are
et pormitted in the sfeurftics markst, na CTRs wiore
recemed (ram Lhe reporling enbibies [alling under Lhe

categony of Intermediarizs

G0, G
S0d, 0
AL A
B iten
A0 L  Fiaks Fors 11 bienly
Widar = ok Bnnes
000,00
B el Sackar Faqly
[IERIRREL T
=

pai- ey

aergase i wmbes of STRs suers tho years

130728 J00E-0

Sormie of the significant trénds in £TR reporting were:

- MNumbsar of cash Iransaclions is incraaaing and
551 million GTRs weore roportzd 10 2002-09 as
cofmpare=d to 3,35 milllon STRs |0 2007=-08 and
274 rrilllicr i 2005-07.

= Filing al CTRs In elegtranis Takmal s increasing
and S9E"s
slagironia fofmat in 2003-08 as compatsd to
§8.5% in 2007-08 And 95.23% in 2006-07.

ol GTHs have besn rea=ived |6

-:H"._'ﬂ_t]i.'raﬂt:." a  OTHg from Coopseaiive Banks and RHEE havs
’ Incraassd to mars than 3 lakh in 2008-08 a=
ramparan tn app, 25 tholsand in Z008=17
Table 1: Submission of Cash Transaction Reports by Bonking Componies
Ty of Bank 200667 BpG7-08 SLLEE S Tl
Fubilic Soelar Bk 921,557 20062742 31 GBETS 60,93 014
gl Frivule Banls 1133138 1534 748 18,580,045 4747833
Privilte Farpisa Bank 0,504 44407 85233 232450,
Co oprrEthEandothar Banks: FLEL gk L ik i P e
Tatal 140,768 39,553,913 55,11,150 1,16, 11,831
gt | I;.-cr.m-u-._J@a'Jun.srrr. Tyl Sl 6 ), B me g

This rahle shows the: mumbier ot [ash Transaction Repores (CTR:) spbmittend by wsowine saregaeies ot Banks: One O7TR
coues details of account, related persans And CransActions fora month e benk accounh, Cosperat e Ranks and
Gthers Ineluds uraan es-ope-atlve hanks, district ca-apsrathig banks, state co-operative banks and regional roral banks
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FJuspicions Transuctinog
Undat FRALE, every reportis enlilty s required fo report
suspicious Transactions to FILHING. Rule 241)(g] of the
relevant Rules defines a suspicious transaction ag a
transaction whether ar nat made inocash which, 1o 3
pefson Acting ik good faith -

(3l plves rise b 3 reasonable ground of suspidon

that it rnay invalve the proceeds of oririe; or

b appeara ta he made I dreumstanees of
unusual ar upjustified eomplegity or

le] appaars to have no economie rationale or
bopafide purposator

[d] glvas rise to 3 reasonable ground of suspicion
that it may invalee finaneirg of the activities relating

to terrarsm

AL

2 1)
4

3500

2.0
Binlzrrwdicas
1] —s

'_3-|I_|_|||

BEars;

1,541

100
LD A

|:| -
12057 08 Flimei L]
[mereasait number of STRs Ouer the yedrs

BFirirsiz Irstifivan®

Sagal Aenyes 00508

Suspicious transaclions are required to be reported
within: 7 sworking: days an being satisfied  that the

transaction 1 sUspicious

The tumber of 5TRs |s Increasihe and o 2008-09, 4404
5TRs ware received as compared to 1916 5TRs in 2007-08
and 817 i 2006-07 (Tablke 2] & compilation of indicatiirs
for detecticn of suspicinus transactions s at Apaendiy £
some of the evamples.of suspiions reparted in §TRs ara

at Augenain

Effective detaction of and collection of STRs

s Collshorate with  the repulators and  ineustry
sssodations ta dewelop commot undarstandsg af
slisplelous transaetions in different industries

= Prewide training (o Reporting Enfities in detaction of
swspicious transactions and submission of STHs in
alectron|o ferrmat

= Manitar the finplementation of AMLACFT system af
Reparting Entities

« Mariltar the quality af STRs and prode fesdback to
ReportingEqtities tor improvirg quallty of 5TRS

s Sharz sanitized eases. reparted ta FILFING and

Feedhack recalved from aeencles I

Table 2: Submission of Suspicivus Transaction Reports

Category 2006 =07 2007 - 08 008 - 09 Toital
Banks 437 1183 1636 444
Flnanclal (natitotion: o3 288 a4l 17
Iriter mediarles a4z 445 742 147
Total 317 1616 4404 T142

This table shaws nurmbier of Suspicious Tronsaction Repoerts {5TRs) submitted by various cateporids of reporting
chtitice. OneSTR Ineludes detolls at all aseaunts, tronsacticng, ndividuals and 1égdl porsans fontitics rofated taa

sbispltionis Leansanhion.

Combating
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Fimane e itilednienres Tl -2l

Coualevfedl Cuvvewey Trtnsdelions

The PHMLA and Rules thersunder require regorting
entitizs. 1o repart o FILHMD derails: of %l each
transactions wihere forged or counterfelt currency notes
ar bank notes have been used as genuine or where amy
forgary af a valuable security ar 3 decument has taken
place facilitating the transactions,’ The Reserve Bank of
India wide s circular dated May 22, 2008 specificd the
reporting formal and electromc  data structure For

subimitting Sountarfed Cureeney Reports o FIU-IMD

Collection of Counteifeit Curtancy Reports
» |ricrease awarenees amang Repa <ing Eafitias

* Ercaarage all Reparting it es to repert all ncidente ot
distaction of fake ridizn currenty nates [FIEN)

= fpeaurage all Repa-ig Entit e 1o file teparts in electroni;

form
"’

Weorlahaops were hold ta train the banksIn proparation
andd subimission of roparts i electranls form, Thie banks
rawe Intiated staps ta put in 7 place 0 systam ta submif
colsalidated reparts in electronic farm te FIU-IMDL Asan

March 2009, FIU-IND hsz received informabioh about

A4.310 incidents of detection af Fake Indian Currency
Mtes (FICH) wath 3 face value of over Bs Seven Crore,
The number of CCRs & inetéasing 35730 CCRs were
recafved In 2008-00 45 compared To 8,580 CCRs in 2007
08 {Tahke 3.

Al réports recaived were Importsd in 3 centrallzed
databasc at FIL-IMD, Details of sgnificant cases and
Trend
denomination and geosraphic trends i FICN swers

Duarterly Spalysis  Reports  contaiming

shared with the law enforcement agencias,

Hipm

1501

A0

$hM

FREEER

159449

149494

S99

L ERLEE

111£n13

Bidinr Prinals Banks Hrukd [ Scctar Danbs

BEriunt= Farzign Bonk= M hat 4

Increase in £C Ry over the years

Table 5: Numuber of Couutertert Currsu.y Reports {£CRs)

Reporting Entity Type

Publle Sector Banks
Indian Frivate Banks
Private Forelgn Bk
{ithety

Total

2007-08

20808 Tatal

a1 396 477
7388 25,845 7334
1431 5421 6,533
. & 66
8580 35,730 44:310

This table shaws number of Counterfeit Currenoy Reparts [CCRs) submitled by various categories of barks. One CCIR
includes details of ane Instance of counterfeit currency detected by a bank,



Analysis, dissemination and teedback

Auszabysic

The main furetion of FILLING 15 to analyae the reports
subrmittod by reporting cntitics and to disscininate this
(nformmtion o wariaus meellizence, |aw enforecmient or

reaulatary agencics, In approptigho cases.

Effective anahysis and disse minati

= Adcpt appropriace methtdologiss ard teclinalogy to link and
yrialie infafomtion feceied

= s e 3| R e aa 0 sanree 2 e bnes the quzlity aF
uriglys

® rialuns anip Interprt 'sasns l erdare compnsle e lizanen
purrxﬁd ' -

« [apoyrans e enforcemsent firsligenee saenciss b zlve
“eedback o Infeer at 51 sachamgs

= e eenand 250 mllzte “he qounladee ganed -0 portihuouly

‘mpretethe s tyo” analyss "

DU The seedr Under repor., 4015 STRE were processad

and I 2270 cases information was disseturated 1o

velevant msencies Table ) Some of the trends relsted

fo analysis of STRS walere:

«  Murrhor of STRs prastsscd Incroasod winro than sk
s To 40149 (n 2008-08 a5 comparad to 2006-07.

® GE%-af STH: processed were dsseminated as compared

td 7 i 200708 and &1% in-2006-07.

FILLIMD psed additional relssant nformation from
external sourdes 1o add walue t& financial information

that was disseminated. Facts reparted in STR and other

Tahlz 4 J\na]}‘ﬂiﬁ ol ATHs

Categen ) aa-p? O7.o08  odeod Total
8124 receiled 417 1316 A-a4 T141
STRcBrought

fenard-Srane * 173 Zh

Presiit ez

5T7Ts Fraressad B4 2407 4018 £HGE
513 el s 2% 4546
Risseriinated.

Thiv Lahle sbows pioaber ol STRY mzsned processed aed

dizsEminated after analysiz.

At o epurl SO0

Irternal fetarmal infarmation saurces wers apalysed anpd
imterpreted with a view o Tdentity Information rélevant
Iz ary inleligence) law enforcemenl sgency,  Durmg
analysis, 3 search engine protobype was used b search
and link additonal  Information  sush as relared
saddresses, wdnoduals, entilies and accounlson respecl
af the reported person This zearch engine lias heen

developed In-hauss.

Dissrsmatuiann aud frrabank

Thraugh disseminmtion of financlal ntalliganes, AL (ML
asgisty and strepmbiens the wark of law enforesiment
agencies, intelligence agencies,  regulators and
Intornational enunterparts During the year HO08-0%
2450 disspminations ware made (1) respsct of 2270 5TRs
which mere considerad fit for dissemination (Tadie 5L
Somie STRs were dissomimated to mores than aho agency
and hence, the pumber ot dissemination reépoarts is
Figher thar the number of 5TRs disseminated

Regular mestings were conducted within FIL-IMD to
diseuss analyzed reports and decide Inowhich cases the
information was fit to he dissemingted to enforcement
Intelligence agencies for further actan, Infarrmation cn
repulatory lasues was also shared with the concerned
regulatar,

& fradhack moechanism has boen evolecd for receiving
feedback  fram agencles  To Swharm  Infernmtioen s
dizeeminated This helps in ascertaining the usefulness of
infarmation a5 well as thoeaoteame of the disseminarea
Information. The tesdback mechanlsm alse lielps

Irmpraving the quality of analysis:
Table 5: Disscoimatim of 1R

Typealfzetey  gG-0F 07-060  08-08  Tatal

Lz L EE'_ FELE A
En‘orcernsat

Eeonony

Izl ger e A 43 i L3
hgangss

e il ATy an =2 11 105
Tl 458 fi =450 ZRas

Th s table s ol oo of disser falans o darlods Types of
agentles: Ling Enforcement Agencizg has the vighest share of
tatal dissemination o STRS,

Combating
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Ao dd Dt figemece Anid-Todie

Collabyration with domestic Taw
Enloreement and Intelligence Agencies

Puring the year TIU-ING rantinisd s ermphasis an
maintalting and Improsdng operational relatiorship with
domistie law onforcornentfintallizenss agendos and
fegulalory sulhorites. FIL-MDE  collabhoralion awith
domestic LEAS and Intelligense bgencles  sxtended

beyond mere infarmation exthange.

Fatr Enfovemmesnt sond Tndellizenin Aveugios
Dwring the year, FIUMO supported the effarts of law
enforcement  and  intelligence  agancizs  through
dissemninationn of |nformation hased an dnalsis of
reports receliad ac el as by providing additional
financial Infarmatian as required by them.

FILIND maintained regilar contact with arganizations to
wham ikfortnation s disseminated, indudibg Central
Board of Direet Taxes [CROT], Central Board of Excise and
Custams {CREC), Enfarcement Directorate (EL), Marcotics
Control Bureau {NCE) and the Intellisence dzancles to
understand their requircments, Ofiocrs of FIL-ING 3l
parlicipaled (b various meelings ol Lhe Cenlral E2ohormic
Intelligence Bureau {CEIB) and Regional Econamic
Intalligence Cauncils (REICs] to discuss issues of carmman
[nterest, Duriig the year, FIL-ING closely interacted with
nodal officars appolntcd by the governments of states/
unior tertitories for dealing with FIU-IMO Twe mestings
wera drganized at Dethiwith the nodal afficers tor better
cosardination with the state povernments on &RALSCFT

|aaiime,

|m-n-mm&ﬁm1ﬂﬁh I | e ..-._:-...-.-.-' T T

* [djatein  closs professins reLﬁklmahp with, b
=n!:irf:=mnrﬁ. and kel gence szencies based or mutlisl
m:stiﬂﬂuﬁdgmm:m

< Ay best prdetiace il Intarmation ouEhangs B drbance
FILINDES ali by e diescimd Tastr T this gl sments of
(i LE A raed e

= [Whalntain <laze relarieship with rspaanere fon: 511rb1rmng
andimpreving SMLCFT regimen i,

Meering with ﬂun‘al afficéts of state govs) Jments

During thie yizar, FIL IMD provided infarmation In respanss
to damestic refarences relating to mishey laundeting,
tarroristfinanging, corporate fravds, organized crimes, fake
Indiam crreney, tax evasian et {Tahle &l

TIU-IMG Alsa provided information to domeastic apencias
after  searching the transictons awallable o its
databascs. Mamy of those agensics rely ene FIL-IND
databases for additienal financial ditails for dowleping
intelligence and for cendusting Tnvestigation (1 respico
af ldentified suspects, This raflects irnencasing canfidenes

in FILLTMD o the part of dormestic aganciss,

an cffnrt was also made for appointiment of nedal
afficors in all domastic agencics and FILL ING malrtaineed
dlose relationship with thess nodal officers, The detalls
of wanous Tntcractions with  |aw o enfarccment and

intelligence agencles during the year are in Appendls G
Tahle f: Domestic refercnecs other than §1Rs
Categary
Rane oits
rece ved fram &

irite lhgen e
ApEniiss

W6-07 D07-08 pR-D3 Toml

£y 1) T

ReEqL gsts

pece e T i3 WE e
srinresmant ' ' :
SEEMEIES

This fwhle Sheeks manaer al aleceaces receied  foom
daneshic (ntefligeqce and eforcement agenties



Rggulrﬂngl Antlineatios

FIL-IMD has an ongaing padneship with regulatony
autharitics In strengthening  AMLICFT regime In the
country, After FRALA was brought nte force, differert
financial sector regulatars mamely Resarve Bank of India
[RBI,  Mationsl  Bank  for dancultaral and Rural
Levelapment (MABARL Securitles and Exchanzse Board
cf Inedin (SFRT, Insuranee Bapulatory anrd Develapment
Authority | RB&Land Mational Housing Banl: (MHB] issued
|retructicns specifying measurat fir erEuning campliance
of the reporting entities with thelr obligations under
PiLA. Ouring the vyear under report, wherever
necessary, clanhcations wers issued by régulalors (or
effective Imbletnenation of these InsTructiong, ln certain
sasas, additional instructions werg alss issued 18 Tumher

stréngthen ARLCFT régime In India

FIU-IMD  had repular  interactions with  eepulators,
Industry sssociations and Self Hegulatory Organisations
Lo develep & comimon understanding of obligiticons
unider BRal A

Mtrntf Kapai L LR 1

FMU-ING alzo acthely collabarated with all regulators of
the financial sector for effective implamentation of
PraLA, FIL-IMG interacted with regulators to idendify
legal provisiens requiring. amendmenl and  nduskey
specific suspiciols transactiong. On the basis of analysis
ot FEREETA) INTATIMATION G MATIOUS SYSTEmin 155105 Was
sharcd with cancerned razulatare far taking corrcetivg

action,

FIU-INP aetively participated (0 trainisg RomEn resallroes
of regulatars far condieting AMLUICFT relaterd andits)

Inspoctions of reporting cntitics

Tiadining the supevotions uf the Beoulators

TIL-IND assiste regulatary autharitiss In training their
staff to jmpreve their undarstanding of 4PAL/CTT (ssues,
wihifch, in turen, helpe them in menittaring  the
cffectivendess of ML systoms of Institutions inspactad by

them

Combating
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Internatiomal  eftorts  against
laundering and terrorist inancing.

HIOEY

Thee glabal inpact of money fundering and terorist
fikancing has brought the intarhational communiby)
together for exchange of Infarmation and development

of expertise on AML/CFT [ssues.

Enhanced regianal and global AMLICFT efforts.
« liaintair 'hmh'. regipngal refationsaip with faraigh ls
3agsed o fatneztion of miteal trast
+ S are Ao ztion wity forslgr Flls to nasrdirte te =fers
AL mohey launder ng, teifolst finahelag and ehitee
erimes and enter ints Memorands of Understanding s tF
tarigr FILs.if raquired

* Participated v2ne contiaute fo the st es of regiona: znd
igrnacioal argenizations 2l 4e ith WEALICET ksl

Fiaserad Actinn Task Fare:

The Financial Action Task Force (FATF) iz an intemational
inter-governmental body that focuses on standard
selting, ehsuring effective compliance with the standards
and identifying money laundering and terranst financing

thraats

Wr Anloia Guatavo Rodrigues, (=caming FATE Cresidonl civis
FILIND wn 28 HAy, 2008

FILLND participated ih the actluities af the Fihanhdial
Actinn Task Foree [FATF), Officers fram FIL-IND attended
the planary sessign of FATF al London (June 2008] a5 @

part af the [ndiar delegation, FIL-ING has been actively

involvad 0 the preparation of the responss to the
Mutyal (MEZ) for  the
FATF/ARG mutual evaluation of India in late 2009

Ewaluation Questiorinaire

Lmpunt Gyoup
In 1995, some of the FIUs decided to establish ah

infarmal group, known as the Egmont Group, for
intermational cooperation amaongst Fils. Mamed far the

location of the first meeting at the Egmont-arenberg
Palaee i Brussels, the goal af the Egmant Group s to
provide & forue for FIUs o mprove support to therr
respective national -antemoney laundering and anti
terranist financing pragrams, The number of Egmant Flls
has ingreased to 116, One of the major prinoplos ot the
Eamant Group s to enhanes the potential tor bilatersl
and multilateral collaboration in strategicanalysis amang
the FLE Teensure the effectiveness of these measures,

each FIL roust adhere to all Egmont Group principles:

il members foster the widast possible co-oparation and
exthange of hWformation with ather Egmant Graup FILs
ary the basis of recprocty or motual apreement and
tallawing tho basic rules ostablishad in the *Principles for
Inforrmation Exchiang=";

s Free evchange of Information for purposes of
analysis at FIL level;

e Mo dissamination or use of the Infofmatian for any
ather purpase without prior cohsent of the
providing Fill

»  Prataction of confidantiality of the infarmation

FIU-IND whs-admitted 553 msmber of the Egront Group
at the Barmuda Plerary seecion In May 2007 During the
menth of June 2007, Egmonl Secure Web 4ESW) wias
made operational for exchange of Infarmation awver a

secure and reliable plattorm,

Officers of FIL-IMO partleipated In the Annual Plenany
Session at Secul, Korea in Way 2008 apart fram Egmant
Cahada In

Warking Group meoctings at Toronto,

September, 2008 and Guaternala City in March, 2004,



Faorha e of Hfesmniiing atsth Fureagw KNI Ty
FIL-IND recefed teguests Tor Inforfmation from foreign
Fllls m 69 cases in 2008-08. HU-IMDy also requested
information from foreign FIUs in 17 gases dunng the year
{Toade 73

Tablz 7. sxchange o1 inthemation with foraign FIUS
Stafus of detion 007 0708 0809  Tolal
Taken

Request ‘recaived 14 a4 ] 1

fram faraign FILI

Reguest s=nb 10 2 13 17 7
farclen FLI

This table shows nomber af reguests for anformation
recerved and sent taforaign FIUs - Bfter Jone 2007 all such
requests were made and recelved using Egmnnt Secure
Wik,

MEIU s atli frovegzn FIUs

FILU-IM B Initiated the process of entering Into MOUs with
various FlUs during the yaar, MOz with the Flls of
Brazil, Malaysia and RUgsla were signed durlng the year,
MUs with more than 30 countnes are under various

stages of negotiation (Taole 8|

Table %: Signing of MO with rareign FIUs

status of action Taken As on A5 pn

: 41.03,08 31.03.09
PG s 7 5
MOLs Undar progess 19 31

Thsbebla sneas norrbzr e counlries anils sehom OLs
e e dpred of belbg qesotisted)procsssd, MOLS
sgue already haern signed adte Flls of  Rgritiog,
Philipgines, Urazil, Falays a znd Russia.

At o epurl SO0

Jm' uf Wrivkd s G}m.ljl.'r o Cragiter Tevrnvisin

Goverrment of India has sstablished the machanism of
Falrt Miarking Groups (WS with a number of countrics
an warous oparational (ssues relating to terrorism and
other “erimes including money laundsring and drog
trafficking: These working graups are normally seracad
by the Winistry of Esternal Affalm, FIU-IND regularly
participated in theze Joint Working Groups as members

af Indizn delegatians {Tals 9)

Table ¥: Participation i [ %5 during 28-09

Month Country Yenue
Alipust DB LI5a Mew Dalhi
Detobier 08 Gaermany Beslin
December 15 LK New Delhi
Januany 3 Russia Mew Dalhi

Thraugh Lhe mechamsm ol JWaEs an Counter
Levroris, FIL-INDG Has been able Lo eslablish one Lo
ore felationship with counterpart FlUs and other
ralevant lzw enforcement and intelligence apanciesin
many countries, Thishas helpedinfinalization of MOUs

and exehange of infarmation with foreign FILs,

Combating
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Role of FIU-IND in Combating Financing of Terrorism (CFT)

A. Prevanting misuse of the financial system

Finaneial Instituricns-{raportlng Enriti=e] see often tha Trunt-live dafense against finareing of terrirism
and can eaniribute E'I_ﬁl'll"ﬁi:.ilﬁ'l.:[‘.l.' by [ner=asing vigllanes agalnst the abuse of the financal system, The
regulatars have jssued detalled BYCHAMLACET guidelines: covering the areas of custemer acceptance,
eustamer idontification, monitaring ef trarsfctions and risk managemont Rligorous implemantation of
thes= suldelines by the reparting entities <reatés deterrence td us= of legitimate channels far firancing
afl lerrorism: FIL-IND eonlrbules b this aspecl by inoreasimng awaceness of Lhe reparling enlities sboul
thelr obligations under PAMLY and monitaring ther camplianes.

B Detection and reparting of susperted cases of financing of terrarism

Under the PMLA, svEry reparting Ent‘lh- i raguired fo suhr'ﬁrt: suspicials transactiun reports (5 TFI"‘,I to
FiLl- INLI The edefltitiion of * stispitelids rransactlan’ b the BMLA Rilles wees ameandsd I Py ._r_'lf'l? th
spacifically pravide for reparming of suspeat fransactions: relating to terroKist Hinancing: The repoding
aritities are thud legslly reguired to send STHY an suspect terrorist financing cases to FIU-IND,, The
siicopss of -.&;r-:'lLfEF'I" regline I:;_-tritifnll'-; ﬂa;nlr:d.nnl' ah Tha ﬁ.;.lr:;al'.-alliw it the f.apur‘l'lng-nn'l'lﬂ_p_l. It
idantitving and reporting suspidous transacions: CHHND has bean actively involved in senzitizing
reporiing entilles aboul their otlllg,-fgnn:n I rﬂpl:lrl STRY related Lo suspecied cises of Lerrorist linancing
and providing guldanes of dcm{tian andreparting-of T.nﬂ'l trdns,a_r_r:t}ﬂns

C.  Information exchanges with Domestic Agendles on suspacted cases of flmancing of terrovism

One of the main functions sf FILLIND |5 ta analyse and add value to the reparts received from the
Frbi P Higd mntities Cages datshiaied LgaTul aradisgsamindtad th tha Rl enfifdsniant and intalllganes
agencies far aparopriate astlon As mary STRs are faund o be false pasitives dus to partial m,u‘:chlﬁ_g af
names, enhanced due diligence is conducted by FILANEL in add tian, Fil-iMG alse suypparts the effarts
of datiestin Inrelllgscrs and law anfireamsnt  agsheled agalnst tartar finaheing by praviding
inforiation spedfically reqlestad by them, either by s2arching fis database of by calling spedific
information from the repartingentities:

D. Information exchange with foreign AUsOn terrarism financing cases

FIED Dy weas-agmitiod as o membct of the Comant Groap of Fitls iy May, 2007, FIU KD & regulary
sharing Inf.::rma'tlr:rn Lwith 'fare]gn Flllz aver Egmiant Secure Wieh an suspectad monsy lund=ring and
tgrregtisl Tingnelhg cases. (FIL- |Es has slso ibllgled [he prucess Lo enter inlo BAOLUS silh Toren FiLs
far furthoring eocporation and oxchanse of information 0o combat maney laundering and torrarist
firmancing.

E. Cantribution to glabal effarts to cambat financing of terrorism

Fill-Ifl Fas been engaged thralgh varkals fora te strongthen the intermatiansl effarss ta combat
financing of terrorism, These nclude parmicipaton in vanous Warkinz Groups of the Egmant Sraugs;
partitularly Cperslional Wirking: Graup  [Dpllhe) suhich seeks b being FlUs lagether on Lypologiss
develpoment and lang tenm strategle analytical projcats. FIU IND dlso particlpates in the laint Warking
Greups (NMEs) an Counter Terrevisrset o pby the Government af indizwith vareus countriss,

F. Providing inputs 1o ctrengthen l#paland sperational framenark to cambat flnanding of terrorizm

FIU-IMD manitors st rrandsaned, provkied ingirs for poliey ehanmesta sirangihe=n the OFT fagihe i
India. It alss supgetts mechanls s 10 increase Sffactivendse of the [aw ERforcement fgeneiss sngaged
in combating financing of terrarlsm,
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Deterring Money Laundering
and Financing of Terrorism

FIU-AIND's suceess depends on the capacity of the
finanaial sector eatitics i identifying and reparting
susploiols transactions. 'ﬁgi:rraﬂs implzmentation of
AMLACFT regimes by entities in the financlal sector i
deterrence to atternpted  money laundering, This
deterrznce factor can be Improved thrnugh';;r;apa{it}l
building and elose menitering of campliance I:L;p
reporting entities ta their PMLA ohligations.

The main thrust arcas that have been identified to

deter maney laundering and related crimes ara!

= Increasing awarcness abaut mancy faundering and
tarrarist financing

= |mpraving cempliancs ta FMLA

= Contributing towards strengthening of legishtive,
regulatory and operational frarmework
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Inereasing awareness of reporting endces

The first stop 1owards sftectivs dotofrones |2 to
Inereate  Aawarshess of reparting entities & othey
PrALY,  their

abligations, and the role thay can play in strengthening

relgted  peerions about rEparting
those otferts, FILFING has takon many steps to linprode

AlAraness  abaur ainmohey |HI.JH|!H-‘!HI'E|§ ar]  rerenret

Mmaneing

Iiereating awarerisss sbout money undering and

rereorist financing

* ulle FIU IND's pressice on the nterhet as an
Important sourre of Information and leaming

- Collabarats with regulstars, Industry sssociations
and prafessional hodias 16 esnduet seminam and
wetkshags on AMLICFT issugs

« e the tminers and provide ewpertie for
wirlestiigs e Al JUFT sslies

= Prepame aducslion raleris] 1o inoresss avsrerisss

S ANLCFT Tesues.

TTU-INTD jnshivsts
The  FIL MO (hitp ffHuindinsoain] ie o

raposifesey ol inforrmation an ARLOFT issuss ineluding

swabsite

PFrALAY @nd reporting formats for uge by meporting
entities, The wehsite i3 user-friendly and s regularly
updated. Software utilities for submission of reports in
alartranle fanmal are alka Aualiplile for frae dhinlas:d

an lhewelbsile,

Sevinars and Training workshups
& number of se#mingrs, training woarkshops  and
outreach programmes wers organized by regulatory
autharitics, industry associations, profossisnal bodies
and Peporting mETTES To INerEHSS AdiErpness bl
ohligations nder PRALA snd the rale of FIUARLL FIU-
IMD actively pamicpated In these programmes by
providing respures porsans.

Resende Bank of [hddis organized tralolbg sdoekshiops Tor
the princpal offlcers, technical and operational staff af

banks far @ better understanding of AMLAFT jssues

Dingrivis The year, particular strass was lald on increasing
AML;'CFI'awarenessamnngsturban co-operative banks
{UCEs) and regioval rural Banks [REB]. FIU-IMD officers
participated It these seaminars and emphasized the
mecd taput n placn spstoms taidentity and repart
suspicious transactions: Onsite waorkshops were
conducled sl various places for lop mandgemenl and
principal oificers of the reparting antities, In these
wirkshaps, the dse of saftware utilitics developed In
howse by FIL-IMND far preparstion aof reparts In electronlc
lofrival weas alsodemonslisted Lo ineregse submissianal
repoarts 0 electranic format, partieularly by smaller
cntitics that lack in<house techinical exportizo. Seminars
mere alsa arganised by Depoitoriee and Stock
Ewchanges at varlous places aeross the country to
Inereases awaraness among stack manket
intermediaries

Gurine the year, afficers of FILHIND participated in 103
Intoractians attended by 2617 particlipants. Tha detalls
al aulrezch sclivilies conducled during Lhe yvear are bl

Agpendix H,

Tabls 13: utrsach Activitiss

Outreach Setivity, Numbet af Intatackions.
00607 200708 2068409

Seminars: and  Tialning 57 ! 113

arkshaps

Murribas of Fariopants b7 I 0T )

Trctin e Traindss" workesfinh

Tralp the Trainers! sorkehap was arganized by FIL (MDD
it Memarnber 2008 @t ndie Habitat Cridar, Mew Dethi
Ihe waorkshop wias  Inaugurated by the Revenue
Bhide. The ohjective of the

warkshop was to Increase the eipertize of master

Secretary Shri PO

traincrs  of major commorcial banks
AMIVCET

prganizations, This program was attendsd by 48 key

engaged In

riparling.  in-house traimng i ke

rezource nersonse from  the banking sector The
wWorkshap recoived & wory positine focdbaek tram the
participants and altolar sworkshops coveiing. more
reporting entities and resource persons are planned for

thecoming years,



Improving compliance to PMLA

[mitiathy, FIL-IMEG looussed an imjproving awdrensss of
reporting entities ond assisting them In submitting
rapares Iin ordcr 1o improse complianee. Doring: tho
wesr, FIU-IMO incressed it focus to ensure complianee
af reparting entities te theirablizations under PRI LA,

FILLIMD ferntinged 1o swork clagely wirh the indeestry
aszociations and repulators for improving compliance
te PMLA Respective nodal officers at  THJ-IMD
interaeTed with thie pringipal afficers of the reporting
antities on a regular hasls to assess the effectiveness of
their AMLACTT systerms and provide fesdback and

Bllidwnes

Imprawng tamplianca 1o FRALA

« Privice fegdbath on repend sibmized [ Repering Evrities
16 gt ot alingt af thelnepnms

« Previce  Infa'miania to Reporing Enddes ahbaut fise
ind'ozti e o enlhante the'r WML CT cagahiiliics

¢ Mepitar effsotvesets ol Reportg Friditess AWM CFT
Seiird by reul o] e pad g by U g

¢ Share eamphiares: information with) cczulatars For i further
for la 1 aitioen By thiem b improve oo ‘npliaeeta the PRALA

'

Resdent meestings with principal ufficers

FIL-IMD andoertoal periadic soctar-wiso revicws 1o
syaming the parformance oF repnetivg aotitias (T
A1) Review meetings were held with the regulators
and the priacipal officors of reparting  ontities,
Mpatings were orgabided sector-wise for different
catepories of reporting entities to focus on Industry-
spocitic lssues, and alsa to have a comparative wiew of

prefTor fiates within g across septors.

Table 11 -Review Meetings wich Principal iricers

CApr 08 Tl Life s ances ecmpanips

- Farcign barnbes

«  IAuriial Fopes P e
EIETREE: - Dapeatitoresan 119
JuldE = Aroless Rostonbewehangss

:n"l.ug g ~=(m H.r_-|-,h=rn|| Tt f.1.|r'!k_‘.p
Sepln <« Reglohal bl bake

| 3t L1 - Indlign privatiad-sactor banks
- [irreigay Bankes:
Jary i = Pihle seclor Liam b

= Urban co-sperativs Banls
Fohas - Housing finpncs cambanias

bt {FTR TN Wepare 2eN1E19

[Miring [hese revievs, ndmber and quallly of reporls
subimitted hy reporting entities was analyzed to pssess
the sharteamings and paaslble arcas ot impravenient
were suggestad  In these meetings, apart from
reviewing compliance, esamples ol sanikleed ases and
fecdhaek received by FIL word sharcd and disensscel
“arious reporting entities also made presantations on

their AML/CFT bystamsand their esperiences,

Settng wh of Cnohliancy sactiph
Lwuring the year, @ compliance section was creatad (n
FILIKD tooaet as the nedal peant foreswork, relating 1o
compllaner and Thitieting penal actian dnder PRALA,
The compliance sectioh tock following steps to
improve complignce;
= Compilaticn of informaton rolated to ApL
polices, submission of roports, data guality in

roparts, status of eomputorization and
installation of ARL softwara

= ldentifging. fon compliince i reparting
obllgations

a  [sane at addwisary fo reporting entitles 06
apperared that they had nol Takan arlegiiEres
mizAsires To eamply with thetr shllgations

v Salection of reporting entities for prima tfacie
TEWIEW

a  Manitaring of the impravemant 0 camplianes
by thie reparting cntitics undar resicw
= Lewy of fine for non compliance under saction
13 of PRALA
Booor compliance by ropbeting entitics resulted In
receipt of Increased number of £TRs, 5TRs and CCRE 0
FIU-IHLE and In Lurn had an =[Tedlhe delerrence on

rrsciney (AL ndering:

Diring |he pearn 214 advisories were wsued Lo reporling
enlilles Lo Ifrprove Lheir complisneg under PRALA {Tabile
121 Finewas imposed onoone bank for i Tailure e

ol it its reparting abligations, partic wlarly CTRs

Tabli 12: Ensuring Cum]_ﬂ Lancy

hdiisates ldged 213
ReEpoltiig entities selected for prima 8
[aeierevien

Shovy ol e Nulice 56 e
Fire Tmp nged

Deterring
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Strengihening legisladive and regulatory
tramework

FIL-IMEY  played an  =clive  role In suppesling
medifications o PRMLAY o Imprave the legy and
Fagulatiry tramaswork, sxtand s sdope ta cover attiar
entitles and adapt with tha eder-charging dynamics of
PALSFT ewmvicnnrmienl. & a resnlt, mard ontitics n the
finnnelnl systom sweks included as reporting entitios
urider PRALA. The details of amehdrents imade to
FRALA. 2002 thradgh the PRML {amsndment] A 2009
during the yéar hawe already heen elaborated =arlier In
this report.

FILU-IMEYy dlue Rad reputar interaction with repulators
dnd provided inputs for updating their AMLCFT/KYC
puidelines, [wring the year Insster circuldrs swete
lsaued by thrae regulakars harvesly, RE1SEBL and (RO
cansilidating all rstroctions on KYCARMIACFT niatters

At ane plara for the guidanseof hdustey.

Salient faatures of the cireulars issued by RBL

o e basbsound induding sl decymentsdiffie
records/mamarandur | pertaining  ta) brasAstnns
[earmplEd UnUstal drge transnicTiond which' have no
aUparit ettt ar \sibe latiul Wlrpose) ard
ALk e, tlipn!__{:-‘if shneld, =5 tar 25 posell g Iy
ewatnitizd And the findipgs reconmled Tt the= bramh
fenl g el 08 thie Pringlfal Dificsr lzual, and chsuld
b prassued [ar len s | e pazeirds shasld b
made awalahle tmo muditars Snr snoatimye of
transactiong

s ARk dhalld alsd report al Sereipred transactiong
I ETH: Ir'rP_-_:pn_erJ._r\lE:nr' LF s rownsl - I.;.-. L nirllane
wich areabapdonedfahoried By customars-on beng
askead e glvs Fidre déthlls ar provies doed mants.

s Hunke should reperl SR by B metlanabife
granrid o beliewe that the tEnsacticn reslees
procesds-at crime generallyl irrespeitive. of the
alneunt orthreshld

- (hligation ta stlmit Cowmyterfeit _1':1.||'|'Er‘n:"=I .I.i'_.npnrh i
prasorbes funmas

‘Balient features of the diretiars issuad by SEB|

Ll fegistersd  Inkermediacics should  allew
erihanesel dupe dillgates arime far fomeyn pelileily
ewnosad persor (RFP)

Idernedircg shadld lake sppiaptale ceps o
awlye  nn interea . peeckanism toE pedner
mameiance and preservation ef records and
-r-.'rnrrn;.."Jnr'. [r & ri"i_:mr'.tf 14T Al pa_i_!,;:.m'm fllek
iy uf das s and abisn requeiled ty Lhe

Foinper e i AUtk e

15 lllkaly Lhal n some st Irdnsaclivne e
abandavedfabarted 2y cetomers an heing Asksd
1x ghve safe deta lear 1o provide doelmrents, It ls
elariflud tht Ih{urrm:r':{h:rlu-_'. sl riprait il sliey
allempled Lepseclons - STRs: esan Il ol
campletss] | by lcuastomers,  dlespective ot the
aifjaunt of the Trakstetian,

Intervedisries must have An chghing emplayes
tralning programi<e o that the members of the
stal™ wre adequalely trained in ARAL and CH
arpcedires, Tralnimg FeouirEmenty Sslianld Jauwe
pedifie foe e tor frapting sta, back ofiite: staff,
eampllanea ;J;n'rr, rikk numa_g-:mﬂ_{L aball and AT
dealing Wl rew oustnimers, Intermecianes ghaild
Jrepars specific ergturel pargphlals &g 5o a5 19
erdaeate the customer of the ohisctives of the
SRILATH programmn,

Sallent features of the clrculars issusd by IRDA

[fycasaat |fEuEnes Contiaots witd e divieuals:

-

Telephane | 631 be sed for procf af resldenss, If it
I§ permamning ta 2oy kind af telephone canneczion llka,
rtile, Erdline wirslesd-cle. prosidod L Enal elder;
thian s man-hs fram Hhe Bate ol ing e ratmee

Banll Sceaunt seaterfient can Le uscd far preal af
peeidpice wbesin b ]j.—'.rnnanEL'J'p'szi-TrrL mAidence
Fifaesy 1 suadaihs, areuided its pot olderthan =iy,
FEAERE A o the date oT atceptancs

Wiritten £antinmstion fram tha sk tih e nsad 58

p(;:n.'_Jf ot Botn 'Tderl'rlﬂl and resldence wheEre _tl"re'
prospectiEacustamer,



Financial taieffpience Tl foais

Building and strengthening
organizational capacity

tdoney-launderars and financlers of terrarizm keep

adapting new technlgues and changing methadslogies

to evade detedtlon of thejr activities, The dynamic

ecomomic and technalogical scenano adds to the

coamploity of the task of detocting patterns of manay
laundering and finanging of terrorism, Ta avercome
these: challongs, adequate Intornal capacity in terms

of processes. technology, peaple and infermation

seeultity has to ke hullt within FIU-IMND, As 3 ‘el hazed,
technology intensive’ arganization, FIL-IND adapted
efficlent work practices  using  technoltgy,  and

endeavarad to institutionalize these practicss.

The Fuiluwlng thrust arsas were dentified 1w build and

strengthen organzatianal capacity;

« Rationalize procossos to improve praductivity and
effettive manltoring

= Upgrade the skills of emplayess
»  Build a repositary on AML/CET issues

= Build highly secure, sealable and flakible technical
Infrastricture
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FIU-INI»: A knowledge driven vrganization

Yarlous nitiatives have been taken 1o build FIU-IRDeas 3
knowledge-driven-organization by regularly  Uperading
shllls af s emplogess, amd by previding talning on
AMLFCFT and uther related seonom|e fssues,

Traiing

ANt nhney laundenng and combating financing  of
terrarist are dynamic-and ever changing |siues. Ouring
the year, FIL-MD otficlals attended training prograins
about furstiening of & financal intelliganse unit and
Were evposed To international best practices folluwed by
uthet finantlal intelligence Wnlts{Table 12(,

Repositovy oe AML/CFT v

FILI-IHD k&g emerged as & ndliordl ressUrce cenlie oh
APLACFT msues. b has a collection of maternal on money
laundering, termorst fihancing and ather related siues
FIL-IME is actively invalved inindia's preparation far the
evalustion  in Movamber

Upcaming  FATE  mutual

Lecember 2109

Table 12: Capacity building workshops atteided
by officers from FIU-IND

thanth' Meeting/Va-kshap Fage
May LB Iaint  Ird=IMF T-ainlhg  Pane, Indla
' Preagra

Jun B Wed  Bank Regional  Babgloik
Wrkshop: Il

Aug a5 Wiarkshap G Hoeredsl  Delli, ieis
Bpalysis  Teehivgues by
IFiharit, Gennasy

s e AMLIETT  wesechop far Pane Ipdla
<onias peliey makors (laint
Iticlia=Frt |eining | ograr)

Pdar 44 hfis -:.'hrkwl'u.sp far Britnei
Juriseohions:  undergaing - Darussalam

evaluzgian i 2008

IT Im plementation

During the vear 203804, FIL-IMG continued jts fooas an
Infermation Technology as 2 tool todncreasing efficlensy
and cftoetiveness,

Avrisisnes Jo pebortiug enbiliss D propuviabion of
slectraulc reposts

Stialler banks such a8 couperative: banks and regional
fural hanks do not huve centrallsed databsses, and
henoe face dilliculliss m prepating and subrillne CTRs
in eleclronie frmal A Reporl Preparation ULy (RPU)
devetoped by FILHIHD ves prowvided to the reporting
entities tooasmst then n gererstion of reports m
glectrafic format. Thiz utility haz features to enable data
entry; validation of data structure: and svpart of data
into the prescribed data structure. The avallabllity of the
repert preparation wtility and the outreach sctivities
reduced the number af manual reparta from 15470 In
the year 1007-07 to8,001 In the year under repart 4s 7
resilt, the percentage of slectranie reports inrreased
from G9.6% to 99.84% in the yoar 2008 02 (Tahle 1)
Submission of roparts i clectronic format helped FIU

MO update its databascs with thesc reports and roduecd
passihility ot errars In digitization of manual reparts at
FIL-MD,

Dot quality neoiituring and feedback

Effective s2areh and analysis of FILIMEs datzhases
redilires that the data submitted by reporting entities s
of good quality. A data validadan utllity develaped In-
Fonse was used 1o cherk the reports submitted by
Feporting entities for all types of data defects on the
hasts of In-bullt data validatlen rdles This Uty alse
pehetated g data quality report summarizing the types of
defects notlced 0 each report. The data guallty sheet
prepated By this utility giving the particular file. reeord
nurfiber and Tield mowhich g data guallly delect iids
noticed was sent to the corcerred reporting entity. In
case of = fatal data error, 2 reporting entity was also
asked to ressubmit thie rapart after remioving the data

defects pointad out



Ydentifiotion of prodable srvuys in the reposts

Curing 200809, FIL-INE eonducted an awercise to
identify Cash Transactish Reports {CTRs), which thaugh
submitted in correet data  structure,  contained
irtarmation that appeared o be ncartect, 4 set of rules
s wpplied an the CTR data toidentify probable ervor
I reports, 8l such possible defect Instances were
carmmunicated to the reporting entities for verification.
Majarity -of the reporting entities resubmitted correet
data aftet veniflcation, Thewe evefelses helpad in capacity
buidding and increased zwarensss amopgs! reporting

crtitics regarding aceurmgy and correetness of roparts.

Reposting uf Countarfait Cupreisy Tobnsteiions

The reparting farmat for Counterfed Currency Reports
[CLRs) was finalzed in achive consultation with RE| and
the Feportivig entithes Afler the ssue of BB clreular
dated Moy 33; 2008, laying down the reporting format
FId-IMD released & Reporr Preparation tility (RPUT fo
aesist reporting ‘entities in préparation’ of CER= in
electronic format, The subimitted reparts wete imported

it a centralized COR database for further anslyus

Moustoring of towmplistece

The complianes module was strensthened to gaslst
officers I montwering  complliance, The complance
ercelule: has Faclity toseareh for 2 reparting ety on the
hasis of name or part of nare, The module preésents a
unifisd view of the reporting entity showing detalls of
princial affieer(s), reports submited and data quality

reports. This eompliance module has been very sffective

in-manitonng compllanee by reporting entities of their

nbligations Unider PRALA,

.’T.umﬂf;'#.:u;_'m'.' ZrliLE

Lffectivd Yestych gf TIU-INDs duttabosies

The search z2ngine at FIL-INDG kas the funclianality to
compare search string with infarmation na database
and generate v rank on the hass of dearee of match, The
seareh results are arranged I8 & desceiding ofder of
relevance ranking value so that the most relevant resufts
are displyed a1 thetop of the st This Search Engine
nat anly enables analysts at FIMAND In adding walue
during analysis of susmicious transaction reports but alse
asslsls i providing releyant Infortmalion on Lhe basie of
specific request fram law enfarcemeant and intzlizence

ARCRCTRS.

The data fm FILLIMND's databzse 5 procossed o croate
mltiple unified views for each account, indwidual, Tegal
persnt and address by limking this data This enables 2
weer to access relevant detmils such oas 1Dy, relsted
addresses, reloted persons and related fccaunts in ane
wiesy, This facllity of urified view has heer integrated
with  the test search facility sa thet all  related
inforrsation avalkble about & subject can be wewed on &
single page to assist analysis. This link analysis reduses
fime far multiple scarehos and  has substantially
improved ability o disseminate meaningful Intellifanee

as all relevant infarmation is extracted v 3 single view,

A pdisss of CTR dute

Earlier the Lash Transaction Reports [CTR) database wes
used primarily for analysis of suspiclops fransaction
reparts and processing egudst for Information. During
the wear, the TR data was processed 1o generals
clustets of CTRy oh Lhe basls of direcl and mdireel
relatiorships. Certain high-risk clusters uere analyz=d
and shated 25 CTR amialysls roports. These analysis
reports were found wvary useful by the concsrned

agencies.
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Project FINoet

Projoct FINnet swas Inftiatod By FILING. o 2006 with
e ‘whjective tu “Adopl industey best practices  and
ApPrapriats rolleet,  analee and
dissermirate valuable financial information forcombating

monEy [aundering and rejated crirmes”

toehnalogy b

The Froject weuld praatly enhance the effigency and
effectivensass in the FILEINDG's care function of collaction,
alralyeis and dissemination of finandal infarmartian, 17
anablement of key processas would ensure substantizlly
Higher praduetiity, fEster turmaraund time and effective

mamtaring i dll areds of FIL-IMND s worke

Projecl FiNmel comslsls af Lho frain phases | e Design
Phase: [Phase |] and Implementation Bhase [Phaso 1]
Liter seleetion of M/S Ernst 8 Young POt India Lid, as
the Consultants, the design phase commenced an 39th
March 2007,

In the design phase of the Project FINmet sl stratepy,
procest and technical domuments were finalized in active
consultation  with  FIU-IMD officials  and
slakeholders. FIU-INDG also prepared 2 Request for

ather

Proposal (RFP] for "Rppointment of a Systoms Integrator
fut Project FiMnet to set up 1T & wther $ystems atw

provide related servlces”

Gurlng 2002-29, the Rejuest for proposal for the
selection of system Integrator was lssued and gueries of
the potential bidders suere responded too The bids from
systern  Integraters  wers  evaluated  with  acthve
Irdolyerenl of Lhe comsullanly and Lhe Technicsl

Evalyation Cammitioo

Rz s ‘:f Jyrsde i T Fegraion

The Systern Int=grator {51} has besn made responsible for
the development [/ custarnization, integration, testing
applications  and  other
nfrastructurs at FIU IND office kacation, Primary Data
Centre (PO and Buslhess Continuioy Man-Disaster

Rty {BCP-OR) sites

ard  rellout  of  software

The toral project tiretrane 5 5 years whetelh The

timmellne for walldation and aeceptance of Hie complete
solution |s T years Trom the efféetive date of coptract

The 5l would provide enhanced suppart far 1 year fram
the date of the acceptance of the camplete salution. The
enlianced support would include  Admmistation of
Databoses, Systems and Metwork: Facility Manzgement
Suryicey, Evternal Usard Help ek Seraces and Webiite
malntenance, The 5 5 alse roguired  to provide
Malntenance SUppott for the softwsre and hardware faor

an additional 2ycars
Project FINnet Tioeline
Selectiun of System Intégrater

ot 200E: IesuE af Tenderfor selection of

System Intgraotar

Jan 2008 Subeissionof Bida

[l 2005 Fechnical Bvaliation

Fw gy <# iy np dR i

Belrg an IT-Intensive ceganization, the (mpartanse of 1T
security cannot be cuersmphasized. A |dy=red secunty
appraach has been adopted by AU-INE 16 address the
physical - environment, persannel s owell @ greas
speaifically rlated to sateauarding infarmatian, FILMD
irplemented (nfotmation secUdty Instrbctions covering
infarration  classlfication,  Intomet ushge,  Minimum
Baseline  Security  Standards  [MBSS|,  passwierd
protection, operational seeurity, misdio security wirus

managerment and incident reporting.

Implemontation of Projeet FiMnct will enhance the
secUrity archilectilre of the srganilation by deploying
Iatest 1T toehnology such as Statetul Ingpeation Firowalls,
Application Prowy Firgwalls, ntrusion Prevention Systém,
duthentication Detection
Sustars, Sscurity [nfarmation Management, 05 Access
cantral and End Paint Secunty. A5 part of Broject Flknat,
the consultant, M5 Ernst B voung [E&Y] has also
develnped a comprekense Infarmatian Security Policies
and Frogcoures AISPR) for FIL-IMD, This sceurity palicy
is based on ISOJIEC 27002,2005 Code of practice raor
cstablishing,
reyiE g

sacurity

Servers,  Host  Intrusion

irnplementing,

iraintaining:  and

apemting,
I praVing

Fhonitoring,
Information
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.-'l[:lp:mli‘i A: Impircant Kules MNacificatinns

Date

DLATH0S

1 j_,ﬂ;}_'lﬂg:',

(1.097:2005

L2003
B 87 305
DLFI00E

01072005

1072005
11072005

ot 2005

0307 2005

01 572005

01,07, 205
01.67.200%
13132005
27662006

2ua g7

Nat. No.

1)3003

22005

3103

Afas
512005
B2005

{2005

812003
82005

1af2005

11/3005

13/3005

142085

152005
6/2006

42007

Destriptian

Appeinted 1ot Lil 2005 asthe cate av which dll the a-ovis'ong of the Preveriian o Marey
-aufdaring Act, 3002 shall come into force

hppointad an. ﬂﬂ,luditaﬂﬂﬁﬁuﬂ'lﬂrlw o evarelse urlsdierar, smners aid sty canférred by or
undet The Frevention uf Maney L2Underng het. 3002 The sdjud Gatinz Mty shell cunsiétof a
Charl 3etson and tuts embers snd sl luretionoadis e e Degatiment ol Reverce, Tinistn ol
Simanzeaf the Cenfra Sovecnmars with Headquasters at-fela

dpeciflod that the Nowe Jelht Bensheof thg adjudicazing Auchorityshell eneraise jurlsd’ction. prows s
and Futharfy canfaeesd by or dnder the Prowsntion of Mansy LaUngs tliag Ach 2002 ovie the wholo
ot Indiz .

zsahlished an Appellate Tritiunal atbley D2l 1o ear appeals sga'rstithe arders of she Adjudicatiiz
itharity and the authorities under e Prevarian o Adorey Lanndating e 2002,

Eanlerred ceraly evelusive and concarrerl potkers: undet the Preveatioh al Money Lanhderikg 4ol
2007 Lo the Direelon Financil Iniefigencz Lt India

Carferred certaly duclisiveand cancurrart pomers inder thi Préventian of [orey Laundering Act,
AntEt the Dieectar of Enfig'coment,

Spciitled Rules neletingto b manmer af fonvarding @ sapyothoordonal drausoral attachmenl 6f
preperty alang with the materiz, and the copy of the réasans 2lang with the materlal in respeet of
sumiey, o the Adjudieat™re Autharity 2t its petlad of retertion b the Adindieafivg Authatit,

Sperified Rules for recelpt and thanagement af confiseates praserties,

Specilied Fuolas or muintaance of records af Lbe matune aod walee of lransaclons: Lhe pracadure
and rianner ol Fuine ring e d | e lar urnishigg ol infofmalioe secestilestian of fecatds ol He
Identity af the £ lanms of the banldag companies, finaidal institutions and Intermadinriesof seciritize
fiarkat.

spoaifivd fules nfeting to s Forms. search 2o seleurs and the manner of forward'rg 3 :um*nftht-

reasalis and the materlsl re ating o seareh and sélaute and searey of person 1o the Adludicting
sgtharity, impaunding and eustocy of racords and the periad of retention thereof

Speritiad Rulestaler 4o o tae Ferme the manser ot forwarding & capy of the aederat arrest ot 2
persoralene wity the migtend| fthe Avjudicating & athority and the period ot -etentian trere of by
the Adjudicating Sutharity

& pacified Rulis rels gt b marmer af tensarding & oy sha drder of “etantion o selzd
piroEerly nh,mgmth the materiy o ths H]udfmhg Buthrrity u'n:i Its :r,rln& ufrflz'nt[an b {h=
djudicatilis Authority

Specified Rulesfar the manner & receiving the records adthenteated putside I diz .

Specitiad Rutestar the purpase of appeals under the Prevention af Maney Lzundering Scr. 2042,
Garendsd A las 5, 7.8 8nd 100 e Rules rrﬁtrﬁ-:*c.E'-,' Nuotifieation Mo 800G

S pucified the-authiorities b wbam Divscher, S0 -0 g8 fuen o infocir atin Under Sscsian 66 af the
i

randad defimitian o° suspivicos imfsactian Ruls 2}, countefeitcurrency mransactias {Rule

AT, dus deses for furnishing reports (3ule 81 and requircment ofverification  af the records of
thie identity ot ¢ kares (Rl 9]
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Appendix B: Imporcant Ciccolars /Instructions issued by the Reoulators

Resarye Bank ot India

249,11 2404 RYC Guldelinas-AML Stendards- 5ehady ed Cammerclel Banks

151724904 ErEGuldel nes-akdL Stencdards- Pimary Urban Ca-operathie Bans

18822005 KYC Guidelings=AML Starddrds-State Co-ppetative Barsand Distict Cepteal Cu-epari e Banks

18023005 YL Guidelinss=AnL strndards — Rﬁ_g_in Al f s Banks

SE05  RYCGuUIdElines ML Stendlards — Seveduled Cammireial Banks

P e KYC Auidehnes-andl Srandards- Fimary Urban Co-operatioe Banes

2338 1005 WY Guldalipac- Al Stamdards - Stale Comgpeeatig Banke and Ditric Cetal Co-pperatl = Banks-

23 78 2405 KPE Guidaline- A0l Standards - Reg onal Roral Banky

13,10, 2005 KT o porsonsauthersed oy NBFES Incliding hrokemfage ttsose, to oollaot-a.ablle depasit o bonalf of NAFCS
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1117005 Cracil card operations af banks: Schetuled Cammersial Banks MBFCs

215 28 iRy Lilhider g Guiddlines for duthorssd Ioney Chargers

1503 ¥ii5 PrALA- Obllgation of Barks interme of Rules natif ed therzunder - Scheduled Corrnercial Badks

3R I036 PRALS: Ubfization of banhs in teoms of Riles notificd thorsunde: — State Co opcrative Banks and Gistrict
Centta Cosaparative Banks

108 2R BYE Guipel reeAML Slarddrds-HEFES, Miscellireniy HoreBinking Comdanies, Resdissy Man-Eanking
Comipanies _

040096 PralS- Obllzation of banks in terms of Bules notf ad thereunder— Regioral Reral Banks

21032005 PrALA- Dblization of banks in terre of Bulsy notil 28 thereohder— Prisary Uiban Co-opetative Burke
{508 31005 BrfLA- Ubligtion of MEFCS in teems af Rules mat fied thessondsr - HEFDS, Biseellanmaus Non-Ranking
Coimpanies, Resldiua sy ban-Banking Campanles

0062905 Anttotey Ladnderiag Guidelines for st autharsed pardans in Farsign Evchanga

150112304 Complates luncianat Bariks- Schadu ed Tammercizl Barks

1784 3307 Clreilzr an Sa%e Deposi Lackv_s'rs [rrclirdes Custo ek Dug Diligencs Tor allat menf of lackers

1304, 20607 KYE Norrs/ AL Standards /OFT— Wira Trarsfers — Sehedu ed Cammisrelal Bzrhs

20042447 Comphates furedan af Banks-Sehadu ad Sammereisl Bzeks

1805 3347 KW Marmis (AWML St trards 'TFT— \Wire Transtem— State Ln-apergtive Banle snd Divrict Central Co-gpaatie
Banls

105 2971 KYC MormriatabAL Standards DFT - Wira Trersfers —Rezlienal Reral Banks (RRBs

2505 a7 KWE Horpre ! WAL Standards/EFT — Wi Treruters—Primary Hremar Eoraperatng Banks
12102307 - nesy Lruodeisg Guidslins< for gl authersied persans in Foraien Edchangs
IBOLII08  RYC Mopmis/SPAL Standaids/CFT - Schedu cd Sommicroial Bznbe

25,2088 KYE Hormsf &ML Standards/CFT- Frimary U 2ar E-aparathe Banks

1702 2308 KYE Norhs AL Stndards/ CFT-Regidrl R el Bakls

22 208 MY Wrrpra 5L Standareds /CFT- State Tr-apsraties Banks mnd Districk Caateaf Co-nperative Banks
20508 tireuler an {0 rrorm  AMLACET abTeztian of azrle:

1072368 Master Greulanon RYC nerms A LCET ablipanan of banks

Securities Exchangs Bozrd of India {SERI)

18012905 tu delinesfar dnti fdomey Laondering e res

203313905 Ol gatians of Inte fmediarizsunder ths PRES

72042907 PerranartAccni 1t Munle (FAR) £ be the sale |dertifieatin damber

WAL 208 Master Cireular an AbLCFT oblizations of Secur t2e Market (rezrmediares
Insurance Regulatory and Development Authority (IRDA|

FLOA. 305 (G delines of kb Maney Leuntering Prazramme for Insurers

24103003 Master Circllar e AMLCFT obligations of Irsurance Companles
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ﬂp[l.:m]ix T Ehl'nnnlng}l af Evencs

Mo 18 200
Mar 16, 2065
Jul 1, 2005
War 16, 2006
200607
Apt-345, 2006
Apt- 13, #0065
Juri 1245, 2006

Mg &, 1006
Feb 18-23, 2007
Ifar 29, 2007
2007-08

ey 16-17, 2007

May 28-Jun 1, 2007

Va2l 2007
Maty 28, 2007
kin 2528, 2007
Aup 28-31 257
@et 812, 2007
Gt 16-14 , 2007
Becd, 2007

Feb 08, 2008
Feh 1142, 2008
Feh 11, 2008
Feb 15, 2003
Feh 359, J00
fan L =15, 2008
War 11, 100E
2008-04

Mgy 2515 3008
May 37, Z008
[ay 24, 2005
Jun 1620, 2008
Abg 25,2008
Ol 23, MK
Gict 21, 2008
[z 5, 2008

Deg 2, 2008

Dier 16-17, 2008
Mar 2-5, 2009

Setting up af Finanzial Intelligenes Unit- India (FIL-IND]
Banairtment of Fiist Directar and FIL-IND becdimes operational
PrALA and Rules theraynder brovght intafore

Launch of FILINE's website by the Han'blz Finance Minister

On site wisit af the Operational Warking Group (OpWG] of the Egmant Group
Viit of the bigh level FATF delegation t FILHND :
Btterided Plenary sessian of the Bgmont Group at Cyprus

Wisit of higl level delesation of the Counter Tertonsm Executive Directorate [CTED] to FLEIND
Sitended meeting of FATF Plenany at Strasbalrg, France
Commencamettaf Projeet FIN et

hitendel meeting of the Jaint Working Group (46-CT) with Labakistan &l Tashlent
Sttended Eamont Plerary Session at Bermbida

FIL-IND becomes mriember of Egmant Graup

Lttended meeting of the Joint Warking Group {I™WE-CT) with UAE at Delhi

Attended FATF Plenary at Parls

Bttendad meeting of the laint Wearking Group $PWSE-CTY with Australia al Canbarra
Atterided FATE Meraryat Pars

Bttended Eermnnt Working Group Meating at Kisy

hitended meeting of the Joint Working Griup (WG-CT) with lapan al Delhi
Bttended meeting of the laint Working Group I NWG-CThmith Camada at Delhi
Altended meeting of tha Jolnt Working Group I "WG-CT) with Maaritiusat Port Lauls
Exchange of MO with FILL af auritius

Visit.of 81 James Sassonn, President FATR IO FL-ND

Lttended FATF Plenany at Pans

bftended Egmont Warking Group Meeting at Santlags, Chile

Signing af MOL with FIL af Plullppines

btended Eamant Plenary Session al Secul

Signad MOU with Brazl

Wsit af ke, Antonio austave Rodrigues, incoming FATF President ta FILLIND
itended FATF Plengrial Lardan

laint Marking Group (MWE-CT| mestingwith L5A &t New Dal

Attendad Ezimunt Working Group Maeting at Tarpta

Sined taoU with Malsysla

Sigred MOL with Russia

|int Marking Group (WE-CT| mestingsvith UK at Mesw Deihi
laint Warking Graup (IWG-CT| mestingawith Russis at New Dalli
Sttended Egtmont Warking Group Mesting at Guatermala
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Spienpched Iniuiligeses Tl i

Appendix T Indicators for detection ol suspicious transactions

[riclbeaters afe ¢lreldmstanees that ndlcate suaphclons nature af Transaction s, SUsplelnus transaction may r=sult fram e
Indleator ar A sef of [ndicgnor,

Type of
—suspiclan

“Sum lefary of
prefses ef
LFirfiz

SusmicEan
aue 1
vresal ar
compbe
transattions

CGLS kT

= 1] Rl
SEArAME
Fatlanzle o
baerratide
pUrposs

sample indieators for detsction of sspicious transactions

IMatch of customr er detalls with ke e iminals ar pcrsqr;s with s.kpicia Jslha-ckgn:ru ad.
Custg e has hesn the subjectut g [z anfarcemenirqul-y,

Lugalernien b condn Ly isae s ina fal et eansisten. volh pireingl proaeesdy, B i sy s e
i LA ey samm, illeg sl gl e

Trapaattien miclking o |disdictcntaraa eanaldatod ta e bigh riskctam the reney _mun' dering ardruz 1 afiaking
crspe e,

T earss el s 0 b s Do ceirm plesd Tl sl el o e,

nasuat single orozg ogate fratshns in gl ple days:

Transacticn e censtent with inanal standing or oetipatien, s obssde the rarmbl corse of business for
‘the custames i hght ot (e intermation provided By 19e costomar waen conducting e ransacion . af durng
sithsequent ceatact dith 198 cEtamer

fraating af transter theaugh mu - ple Iocazings

“ " e lna e naney s lm o oo omare (Fan ene persan o il Gy e ihe.
mrlids al |Faarigina] sendat

ultiple (elstsd tancadtia s that are splitte [ust belaw maviniirn sk imlt areeps ting equiremsnts

The dfieuri== of traquency ar she statee rsasn ot the transician does nol maks sense fof 1e patticular
cesiafia

Use af letter af-crad's ard cther methad of tracde financing 12 mode ma ey Between countres whes such trads
5 [nearsstent swith e o staree's biosiress. D : :
Thivalameas regusnoy of Tanssctions has 1o sconan © ratchale oriawryl gl pose

Custaner b travels grerpfainec distances 10 canduct Transacion

st e wibo offers false ddentiication, whahe: asident from thesdocumet slove fron the-douments lack
of crnnpction b (ke cnstenmrie, or frem The dacunesnl's conled wilh alkercoumanbe feo saol idantilcdinn
pkrl Fsued b B Terar ] calinilo psl)

r'il_-:s;m-'!u:r e Ls=s agepbin” assasigtes whier=the tatlte of the ralatiunahiiedr tiatsaetiags) make it Uil t
pecld ooty e acnelllal sarer nfthe finde

Clsta e pEtsane |2 defired grt-ul.as af irdiadials ;.Er:rﬁﬂL:tirg ‘transaedans at slngI: ar multiple outer
laat o s af acress multisle eapdices,

!‘:::t'"nr'r'ran L nigua s ua:ed by il & clsomers,
Co minarsndressdr Fphnne usrd by Lali orstaled rece lupre
el et cob U elE L | ple saEh TrEdeactions iy 8 single day.

ClstaTier eapdutts 'Lr.]i'Eth’[lﬁhS'|'LEOH'|I‘_fg COUFLE 62 that-are <hows far [ERY Seareting banking arie ca'parats
law priaetic=s.

Custamiarls hurried, neswius SrLuasie:
Csta et 1as vieue aoiviedgs aboutamaursad onevindelved rtkeTransaotian,

Cigleren 14 acT mpsned oy inrsfatse indiidiss



Type of
Llspisinn

Susgiemn, at
finaneing af
TEErGMEm

Sample indicatars for detection of suspicious transactions
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Susplcion that he elsrgmneris acting an behat®al a third perty but not dischosing that Irfarmation,
Custarer prowcdes infornation that seems minimal possibly Falss - fncongistont
Custarar changes the mformation provided ater mora deta) ad infarmanon i3 request=d;

Custorier isreluczart b eo-fauard witn o trdnsaction sfter Be ng informed thet identification. infdtyrazan il
beFeqLilred.

Custorier i rele ctant to-proulde otz sal 10
Costarser makesingairies o ties b cerrancestalf to avarl repor niz

Crstarer wha affiee diffartnl leonditicatizgg ar difntent “denkiices {rushy a5 phene G adaress] o difenm
vecnsa e with on asparent sttempt toamtd lmkage of mu Hple transactizns

thateh of eustamendatalls with Enown eefcriste ar aareons linlie sith t=tharist amanizasions
Cuszaimnes shel recsives transactiong in 3 pottecry consigtent with Snandneaf t2emariam

Imansacticr Imalinzs | rlwdictonfares comldersd 1 be high ddlfrom she terraristiinancl 13 perspective.
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;’Lpptndix E: Ex:l.mpl:s ot S].ISPiL'iD].I 1':[:14:1'1::1:1 i STRs

Transter of funds follovied by cash withdrawal from bank accounts
. Subrgla ntial dheque depasits in the seeaunt of 3 -Eaii_lldj ng contreetor were fnl_lawl:d. ._hy immediate ash
withdrawals of mare than fed Crire aver 3 yean Thise transactions were belmy the thresfiald limit of ks 10 kkhs
As per feadback racaived, thard ware hogus purchasesin tive refated cunearns of over Rs8S Crore and widieclissd
ineama of ouer fed Crorewasdetdctad ahd toa ol ouer B! B0 [akhe wias recaverid:
= & customer declaring himselt as sel-employed made transastions to the tune of over Rs. 30 Grore, Including
cash withdrawals af ouer fis, 15 grars aver-a perad of nine months, Elevion othor accgunts of varlous entitics were
found fo be transfarring funds of draund Bs. 7 crare o this customer's aceount.

Cash depositsin bank accounts fallmwed by tiansters:

= The subjset deposited oust Rs, 60 lakbs in eash i Wis account and obtained drafts of over Rs.5 lakbs =aeh In
favally of appatently uprelated entities, The transactions Wers Inconsistent with the customet's profile a5 the

subijet] WA @ persiuier

o Geustomer opsned s savling aceount with cash deposit of aver R 5 Criors and made spter depositt agei=gating.
oer Re, SCrare,

Inter-accaunt transfarswithautany economic rationale

» Interareolnt transiers between over 30U steounts were reported where the smount deposited by way' of
chiegueicash was transterted on the same day 1o ather accounts after merging or spliftinig of amiounts. The turnaverin all
L hie accolihls wasarpund R T00srare. Seateh of CTR ditsbases dentilied anadditions| barkaceount ol e grodb
Transfer of tunds fram husinessaccountsto personal accounts followed by cash withdrawa|

= FundsamountingtoovssRs 13 Trore were systermatioally transferiad from a cuprent accnurt belel Inthe namz ofa
proptietary firm o s satings aceuint held n the name afthe propristol, Subsequently finds hae Beer withdrsim from the
savingsaccalntin cash af rmailarinterals,

Financial fraud through use of intertietfemails -

s Indiidoals et using banl atoounts for furtherimt internat frauds Such sse-lotteep & umber of snisll deposits
frairr multiple lneatinns wire obseeicd | toee 1 han Re 150 Crare casl wias withdrmwn through ATRE Throm mare acnolnts
Belonging (o same graupalindhidusls were traced intheCTR database.

Sudden sport of activity in dermant asccount

- wp pndividual deposited § chegue'of miore than P 14 graree In Kis darmant bank acceunt clalming It be
procecds af sale of prapoerty Theroatter, part amomnt wasaithdawn ineash and & request was madefar 2 doreand
draft of huge amaunt far purchase of okl for business. The activity was not cansistent with his business. profile
Matehes in €TR database were dlso faund.

Rurchase of large amount of fore(gn exchange
s Alisted publle limited company puicheased forafgn evthange sroynting to LSS 3,795,000 {1y cash (eeuivalsnt of
Re 163 crures) 1o taullitste oversesd travel of 12 efnployess of the cumpany during 3 petiod of less than thres
rsentha. Thie lndividuals travelad to IS eountrias, particularly Byrgyactan. The Business did ot [ty fisguent v
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by the omployessin such numbers to that partieular destinatian. Further large volumes of cash transactions wWees

alsa raported from the banlaceaint Feld by the sompany.
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Croas bardear remittannes

E T custumets settled [h Dubal were rapotTed to'hade recelied tundsof @rolnd Re-42 crote EHrudgh RTES
thielr [Adhan deeoulits The fundy mere immediately used for jnyestpuent in stock rmarket. The Lustomers hiawe aiyen &
corremien PO bow in Dubai 3y their sddress. The sarme cuitomers were found to Rave received fundy through serially

nurribered Demand Brafts of ks & lakh esch earier,

. Electronic transters and chegues of over Rs.74 Crare were credited to @ nan-resident’s sccount inane year
The amaunt wag fransferrad (aanather acdount from where chagues wers [ssued toovarous partles doalpst
purchase of property The subjest clalmed that he had 3 mandaie from 2 real estats devslopar, whe had a jaint
wepiturs with snioveseas campany. Howedar, s spproval Tae TOL in Indla by the ouerseas ampany could be

produced Cash transactions wers also foand in varicusbank fecounts Belanging to ar relpted tothe subjeet

Payment of premium for (nsurance policias throush cash

. The subject: persons residing &n the same-atdress and apparently. related 1o each ather paid nsurance:
premiue af guar Rs 4 Crare (h cash, eath below Rs. Sﬂ,ﬂ'l}[ﬂn =5liEle manth Tawards 229 |ife InsUrance polielps. As
pat feadbacl rapalved, the Information fesulted | admisston of undisclased inenme of aver As. 25 Crare 3nd seiure
ol Unateounted cash af oyver Rs, 30 sk The soures of Tnbestnant thwards life insurafice prémim was the sl
comstdaration of kel 10 crore vecetued agatistsale of land The purchaser orthe land alse admitted paymuent or

Unaecottilad tash of Re57 28 [akhs fn (e land Lile

a The subject pald ireurdrice prami or B S |akhs it coshi i 2 single day for 100 |ife iMsUrEnce pollcies th
5i) 0L/~ i tash far ssch palicy). The information resulted in adrmissien of undiselossd Income af ks, 50 lskhs,

. A huskand Bwifz paid insuranee prermiuem of ower fe D6 Crore forover 18 lifg ipsurante policss, oot of
which syer R 80 lakhs was paid in cash inmuoltiple installmznts of |ess than Bs 5000005 As per the f2edback
received, the informatlion resulted m the admission of undisclosed ncome of the entlie amount of msurmnes

pramilim

Invastment in capital markas

. Two 2ecolnts wWere apaned (i the name af salaried errpbovess and large Investments [y capital fmarkets were
rade thraugh these atcounts. The emplovess were office: asslatints and thelr ermplever was reating his
unescaunted neome: thraough these banks gecounts, Feedback received from CBOT ravedled undiselosed nterme of

about Re, 4 Crote (0 thiscase and detectidn ot undiselosed Ingome of aver RE.18 Crore o a related enneer i
[ustime b in mastual funds thiough muitiple falios

. An indbeldusl invested cder Rs 4 Crore in 3 mutual fund through 35 faolics. sdfme transactions MiEre
Urderiaban In thesamie sehens on samedisg ot o diffarent falios. Substantinl crsh tansact ans weee found in ks
wthier hank ateahnt o search ol FIL-INDG s €7 R datahnse
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Appeudix H: Details or Outreach Activities

bl 2068

hiay, 008

Jumee, IS

July, 2008

TR el

Septamber,
2004

Warkshops fol Cooperative Banks B Regiondl Rural Banks-at REI, Lioknaa S Banpar
Presealations Lo sgnior imamagers of 0Bl Bapk, United Bank of India, Bormbay Mercant|le
coop, Rank and HSECat Fumbal and State Bank ol Pariala ar Stare Baphol Patalaniorzch
Acad=my, Patiata ' '

Revldin meztings silth prinpips Gffices of life insurance cmpanies, pringipal offliers of asset
MisnARE BN campanies and Bk meetings WITH fiHieipal officers of Furelgn Private Banks @t
FIL-IND, New Brelhi - '

Prasontatipn o princpad ofticors ofilntermediarics at NSOL, Chenna

werkshopol principal oftiesrs & other orficers of Cooperative Banks st BB Behradun

Prasen lalion Lo middie & seniar vt ollicers Mo [he Supervisony Deplls &f BB AL BB SIS
Callege; Ehannai

Presenlation at Bank of India, Hyderabad for its s2nior officers

Rrascntaticne At warlkshap far eamplianer & ather sonlar afficers of Banking, Finaselal
Senjtes de nsuEnoe Saclor sl RBI Murrbal, warksHep (o Tinancial sUperdisars & obher semioe
afficars froorm REI, SER| & |RDA a1 Collegs of Agrlctiltural Banking: REIL Punig and complinnes
allicers of banksal College of AgricUllural Banking, REL Pune

Warkshop farprincipd! officers of fooperative Banks and Reglonal Kural Banks at BRI Bhopal
Frasgntations tooseniar afficers of &BM Amro Bank at Gurgaon and Aadhra Banke and Canara
Bank ol Bangslure

Fevipm meetingwith princlpsl offfeers of Depositor ez, SERIE DR a1 FHLI-IND, Mew Delh
Prasentation. at mwhhmq ai mrineipal officers 8 0T uificiils of fooperative Banks 3UKERapUr,
and four warkshops for rmanagers of Andhra Banl st Bhubancswar, h:;.‘.u”-:!iﬂ], Chenmal &
Thirupsll.anha wurkz:hun lar Couperdlive Bariks al FiBI, Jaiplr

Presentations to managers of Kotak Mahindra Banl at Ehandi'ﬁarh and Rank'of Raasthan at
Iaipir

werleshop: Tor senior officers of Qeptt of Suparvsion, organized by Matonal Bank rar
Agricultural & Rurst Development (NABARE] 3t busknow

flevisw migeting with brokers, stock exchanpes, ARG & SERE ot FILEIND. New Cielh)

werkshop for cooperative banbs at College of Agricultural Banking, REL Pune

Prozontatiah e afficals of HEEE Bank-an Mew Belhl, Foderal Bank ar Cackin, Ohanlalshmi
Bank, Catholic Syran Eﬁank and South Indian Bank at Trichur dnd Andhrs Bank 4t Wizse
Prasentation dUring Regional Seminar organized by MABARL for its senlar officers of Beptt- of
Superdsion at Hyderabad and Bhubaneswar

Sddress at Confarenes-un "Buvercanung the-challenges or Risk-based approach 1o Lempliance”
arganized by Finsignt Media, Mumbal forcomipliance & risk officers of the anks.

Intaraotinms with 'apAL teams of HREC Rankand 16101 Bank st Mumbai

Prasentation ta saniad manigrs oF Sinam Bank al Glifgaan, Karnataka Bank fnd Carparatien
Bank ol Mangdlore. Siridicsle Bank al tanipal, Andhia Bank al Med Oiihi and State Bank of
Blyeara A Bangalare

Intaractions with &ML Team of zntral Bank of Ihdla;_and-St._;-._nd'ard Charterad Bankar Murmbal
Wutkshoptoroticers of Cooperative Barls & Regenal Rural Banks aT BB, Ralwr

R anee g nilh ormcipal offcarsal Top 20 REEs a1 FIL-INE, Mew Belh

Franen tation to reglanial hranagesrs & seniot mdnEgsrs of Mations! Hoosing Banlk, Chandigsh
Review mesting with princlpal officars of Regional Rural Banks at FIL-INES New Gathi

r=atlng with Maraging Director and senior managers of State Bank of Indoreat Indore and
Exmeiitize Directar of LD Bank &t kalksta

Prasenlabion o ménugers of Slale Bankol Indore &l |hdere & Bhopal, WS Bank al Kelldla;
Sytidicate Bank at Mew-Delhl and Axis Bank at Mumhbal

Presentaticn o principal officers of asset management companias, banks and registrars &
trancfarazents at dssoostion of Mutoal Funds of India, Mumbal,

Intaraction with: principal attfeers of Housing Fnance Companies at Mattanal Housing Barde,

Appendices
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Al Tal Tkl i f

Meweimbst,
2004

Diecerribef,
2008

ranuary,
2009

Febriary,
09

March, 20048

'-'.'I -

Tris-Tondir

fHine,

WWorkshops for banks including o operative banks of 7 Horth-Eastern States.at RBI, Guwahatl
Warkshop for peindpal affisers & 1T officials of conp banky gt Naslk

Train the Trainers' pragramme on AML/CFT Capacity Bullding for officers fram faculties of
staff tralning collages/institutes of PSLL Bunks by FIL-IND &t Naw Delh,

Presentation for officers of State Bank of Indla ahd Co-operative Barks at Shillong, Canata
Bank and Allahabad Bank at Holkata, Bank ot Mdaharashtrz-and Bankof |ndiz-at Mumbar,
Indlan OverseasBanl and Indian Bank at Chennal and Tamlinad Marcantile Bank at Tuticorin
Warlkshap for ehlef inspectarsfauditars of DCCBs and SCBe of East. Morth-East and Central
Indlfa b M ABARE: ot Balpur, West Bengal.

Ieatings with Chairman & AML eameof Allahabad Bank, Unieed Banl of Indiz and UCOD Bank,
Kalkits 1o review complisnce to PRALA

Fresentation for Chaltman & braheh heads of Haryena Gravmn Bank st Rohrak

et mestings vath principal officers of Indian Private Sector Bankis and Private: Forsign
ks 21 FIL-IND, Nesw Delli

Presentation for senior managers of Andhra Bank at Mipyewads; ndian Cusrseas Bank al
Hyderatad and Standard Chartered Banl 3t Chennal

Presentation tlring the workshops oteanizet by State Bank of India for principal offlcers of
bariks irscluding enmmereial banks at Agartata, imphal & Aival

Praseqtation during Hegfanalﬁuperwﬂmnﬂaﬂnam arganized by NABARD for senlor offiests of
co-nparative hanks st Luchln ot & Mangalare

Prasentation to ganaral managars & deputy general managars of Ritat Resarve Banl of india

staff Calleze, Chenmi,

Interaction with senar staff and Principal Officer of Religare Securities L, at New Beifi ind
IehatullsSecurities [d. at Gurgacn

Inveraction with Prindinal Officers & AML stafl of Baja] $lllanze Insirance 3t Pune and ICICI
Prudential Life |r&ur:ant¢1,ﬂrpn and HOFE Standard Lifs st Mimbal

Presentation for officers of Bank of Maharashira 3t Mew DE”']I and Hnll-'.ata Standard

Charterad Bank aivd Kotall Malindra Banlk at Murmbai, Bank of Rajasthah at faipur and (ndian
Oerseas Banh at Chennal & Wadurs|

Rewiew: maetings with prineipal officers of BSU Banks and Seheduled Urban Conperative Banks
AEFILIND, New Liglhi

Interaction with senior officers & AL staft of HORC Securities Lid, at Mumbai

Presentation to AML Cell of State Bank of [ndiz ot loipur

Preswntation to setiar afficers of Bank of Makarashirs 3t Nagnur, Canars Bank, Vijays Bank
anid ING Yhava Barleat Bangalors
Review moatings \with principal e fficors of hausing financs companicsand. rogional il bianhs

at FlL-nD, le‘.’re}hl

Iiteraetion with senlor affieers af fax Life Insiranes Co. Lid at Gurgaan

Presentstinn during 3rd Annual Risk & Compliance Summit 2008 - Ragulating Finandil
Innenation' arganized by Indian Bariks! dssoeiatiorn, Mirmbal
Intersetion with eomplianee and tachinical efficars of (GIC) Bank st Mutsbal
Prasgntation to offleers of Bank of Maharashira at Bangalors

\Warlsshap for managers at follage of Agrdeultural Banking, RBI, Plne

Prasentation during Regional Serninar organized by NABARD far principal officers /afficers

fram eosererative banks at fdangalore
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Glossary

Azsagiatien of Mutual Tunds in | ndis

Antl Manes Laundering

Azsaciation of NSE Members of India

Asia PacificGrau pan Money Laund'ering_
Business Cantinuity Plan Disastar Rocovery
Carlral Board of Dirsc Thses

Cantral Bernrd pf Ewclon & Cuafuims

Cantral Bufeat of Tinvestization
Counrarfeit durronsy Repart

Combating Financing of Tarrariam

Counter Tematlem Cxoeutve Olrectorato
Cash Transaction Repar

Enfarcement Directorats

Expresston of Interest

Egmant Secure el

Financlal Action Task Farce

The Farslgn Eechangs Managemenn Aot 1945
Fike'Indian Carrency Motes

Financial Intellipance Netwatk

Financial Intellipance Uhit-Indla
Intelllgence smenoy

Intelllgence Bureat

Irdian Banks' Association

Institd e af Charlered Aeoounbanlsal India
Inletmg banal bMonalay P

Insuranca Regulslory and Davelapmend Aulbor [y
Inl e lian Securily Palces 2nd Precedures
Igint Workng Group

Law Enforeament Agency

Ko Your CUsTomer

hMutuzl Evaluation Qoestionnaive
mintstryaf Hame: Affoirs

mMernarandum of Understanding

Watianal Bank far &grnculture and Rural Trevelopment
Mon-Banking Financs Company

Marcatics Control Bureau

fatianal Housing Bank

Mathonal Secur ity Councll Seoretarint
Cpermliana) Working Groum

Brirnamy Dala Ganloe

The Prevaniien of Beoresy Lalodes ng Al 2002
Resgatoh S Analsis Wihe

Pesmiwe Bank ol Indin

Readfues BankStalf College

Regishal Teanamie Intalliganee Comnitios
Reouast For Proposal

Repart Preparation Uiy,

Roghonal Rural | Bardk

Securitiesond Exchonge Board-of [hdla
Systerm INtegratar

§u5picinu_s Tranzaction Repart

The Unlowful Activities (Prevention| At 1967
Hiban Co-operatiye Bank

United Mations Security Cauncll Resalution

Glossary







