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MINISTRY OF FINANCE
(Department of Revenue)
] NOTIFICATION
New Delhi, the 12th November, 2009

G.S.R. 816(E).—In exercise of the powers conferred by clauses (a), (b) and (c) of sub-section (1) of Section 12
and Section 15 read with clauses (h), (i), (j) and (k) of sub-section (2) of Section 73 of'the Prevention of Money-laundering
Act, 2002 €15 0f2003), the Central Government, in consultation with the Reserve Bank of India, hereby makes the following
rules further to amend the Prevention of Money-laundering (Maintenance of Records of the Nature and Value of Transactions,
the Procedure and Manner of Maintaining and Time for Furnishing Information and Verification and Maintenance of
Records of the Identity of the Clients of the Banking Companles Financial Institutions and Intermediaries) Rules, 2005,
namely :—

1. (1) These rules may be called the Prevention of Money-laundering [Mairitenance of Records of the Nature
and Value of Transactions, the Procedure and Manner of Maintaining and Time for Furnishing Information and Verification
and Maintenance of Records of the Identity of the Cllents of the Banking Comipanies, Financial Institutions and Intermedi-
aries) Amendment Rules, 2009. .

(2) They shall come into force on the date of their publication in the Official Gazette.

2. Inthe Prevention of Money-laundering (Maintenance of Records of the Nature and Value of T ransactions,
the Procedure and Manner of Maintaining and Time for Furnishing Information and Verification and Maintenance of -
Records of the 1dentity of the Clients of the Banking Companies, Financial Institutions and Intermediaries) Rules, 2005
(hereinafter referred to as the principal rules),—

Inrule 2, sub-rule (1),—

(a) after clause (c), the following clause shall be inserted, namely :—

‘(ca) “non profit organisation”means any entity or organisation that is registered as a trust or a society under
the Societies Registration Act, 1860 (21 of 1860) or any similar State legislation or a company registered under
section 25,0fthe Companies Act, 1956 (1 of 1956);";

(b) after clause (), the following clause shall be inserted, namely :—

‘(fa) “Regulator” means a person or an authority or a Government which is vested with the power to license,
authorise, register, regulate or supervise the activity of banking companies, financial institutions or interme-
diaries, as the case may be;’;

(c) for clause (g), the following clause shall be substituted, namely :—

‘(2) “Suspicious transaction” means a transaction referred to in clause (h), including an attempted transac-

tion, whether or not made in cash, which to a person acting in good faith—

(a) gives rise to a reasonable ground of suspicion that it may involve proceeds of an offence specified in the
Schedule to the Act, regardless of the value involved; or

(b) appears to be made in circumstances of unusual or unjustified complexity; or

(c) appears to have no economic rationale or bonafide purpose; or

(d) gives rise to a reasonable ground of suspicion that it may involve financing of the activities relating to
terrorism;’.

In the principal rules, in rule 3, in sub-rule (1), after clause (B), the followmg clause shall be inserted,

namely :—

“(BA) all transactions involving rece1pts by non-profit organisations of value more than rupees ten lakh, or

its equivalent in foreign currency;”.

4. Inthe principal rules, in rule 5, for the words “the Reserve Bank of India or the Securities and Exchange Board
of India, or the Insurance Regulatory Development Authority, as the case may be,”, where ever they occur, the words, “its
Regulator,”, shall be substituted.

5. Inthe principal rules, for rule 6, the following rule shall be substituted, namely :—

“6. Retention of records of transactions— The records referred to in rule 3 shall-be maintained for a period of
ten years from the date of transactions between the client and the banking company, financial institution or
intermediary, as the case may be.”.

6. Inthe principal rules, in rule 7, for the words “the Reserve Bank of India or the Securities and Exchange Board
of India, or the Insurance Regulatory Development Authority, as the case may be,” where ever they occur, the words, "its
Regulator,", shall be substituted;
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